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RML1b properties for sale (HL)

Sar ban Si ngh

PETALI NG JAYA, Fri. - The Real Estate and Housi ng Devel opers Associ ation
will hold an expo offering for sale 58, 000 units of properties worth nore
than RML1 billion to reduce property overhang nati onw de.

The Mal aysi an Property Expo 2001 (Mapex 2001), being held in
col | aboration with the Governnent, will kick off in Serenmban on July 13.
It will be followed in other States until the end of the year.

The expo, the fourth in recent years, is expected to be the biggest
conpared with the Honme Oawnershi p Canpai gn One, Hone Oanershi p Canpai gn Two
and Mapex 2000.

According to the National Property Information Centre (Napic), the
property overhang as at March this year stood at close to RVM29 billion, of
which RM6 billion were in the residential sector.

To date, nmore than 250 devel opers have confirned participation. In sone
States, the organisers had to turn away devel opers due to space
constraints at expo venues.

However, REHDA expects nore devel opers to participate as the State-Ievel
expos are held in the next few nonths.

At Mapex 2001, buyers will receive discounts of between three and 20 per
cent depending on the | ocation of the property.

The national -1 evel Mapex 2001 will be held at the Putra World Trade
Centre fromAug 2 to 5.

REHDA presi dent Dat uk Eddy Chen Lok Loi said Mapex 2001 woul d enabl e
buyers to take advantage of the stanp duty waiver for transaction of
conpl et ed properti es.

The exenpti on which began on March 28 will be offered until Dec 31.

Prime Mnister Datuk Seri Dr Mhathir Mhamad announced the extension of
the property transaction incentive on March 26, inline with the
Governnent's efforts to overcone the problemof excess supply.

The property transactions that qualified for stanp duty exenption
i nclude property that has been devel oped and registered with the
associ ation and has obtained the relevant certificate of practica
conpl eti on.

"Those who opt to buy conpl eted properties will enjoy the stanp duty
wai ver on sal es and purchase agreenent, |oan docunents as well as transfer
of properties,” Chen said.

Forei gners, he added, would also be able to check out the properties on
sal e.

Dr Mahat hir announced on May 4 that foreigners would be allowed to own
residential and commercial properties costing nore than RM250, 000 each.

Foreigners are also allowed to buy houses worth RML50, 000 and above
under the "Silver-Haired Programme" in specially designated areas.

Chen sai d REHDA was working with Bank Negara and the National Econonic
Action Council to get additional incentives for exco participants,

i ncl udi ng higher margin of financing for residential properties.

These include financing of up to 95 per cent for properties bel ow
RMR50, 000 and a maxi mum of 80 per cent financing for properties costing
bet ween RM50, 000 and RMB0O, 000, he added.

Simlar benefits would al so be accorded to non-residents working in
Mal aysi a. Non-residents not working here will be given a nmaxi mum of 50 per
cent loan for properties above RWV50, 000.

Chen sai d devel opers would al so give discounts on | egal fees as



i ncentives to buyers.

He said REHDA woul d announce the final package of incentives after
recei ving the approval from NEAC

Chen said civil servants who wi sh to buy houses should also attend the
expo as Housing Loans Departnent officials would be present to give
i nstant approval of loans to qualified applicants.

Oficials fromfinancial institutions and the Enpl oyees Provi dent Fund
woul d al so be present.

"REHDA has strongly encouraged devel opers to give discounts on a
voluntary basis to ensure the properties offered are priced attractively.

"W are working on further incentives to nmake the expo nore neaningful,’
Chen sai d.

He said apart froma w de range of choices, visitors to Mapex 2001 al so
stand a chance to win a nmedi um cost apartnent in Kl ang.

REHDA woul d al so, anbng ot hers, get architects, engineers, structura
and interior designers to provide free advice to prospective housebuyers
at Mapex 2001.

Chen said about 90 per cent of the exhibition space at PWIC has been
taken up. Eleven financial institutions would al so be participating. The
associ ation projects 200,000 visitors to Mapex 2001.

Chen sai d REHDA expected to sell about RML billion worth of properties
at the expo.

However, this was a conservative figure as past experiences indicated
t hat hi gher sal es coul d be achi eved.

On anot her note, Chen said sone devel opers were facing difficulties in
getting bridging finance from banks.

"W have already raised the matter with Bank Negara whi ch has proni sed
tolook intoit," he added.

Chen sai d sone banks were al so reluctant to provide bridging-finance if
the profits to be derived by devel opers fromthe sale of their projects
were m ni mal

"All these may | ead to a short supply of residential properties in the
next few years as devel opers were in no position to build houses," he
sai d.
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