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RMBb fiscal stimulus underutilised, says Dr M

THE Governnment's RMB billion fiscal stinulus package, introduced end-March
to neutralise the bearish influence of the US econonm ¢ downturn, has been
underutilised by its target audi ence

Prime M nister Datuk Seri Dr Mahat hir Mohanad said only RM00 million of
the total RMB billion had been utilised so far

He tol d participants of the National Vision Policy, Eighth Plan and
Privatization semnar in Petaling Jaya yesterday that efforts will be
i ncreased to speed up spendi ng of the package.

Dr Mahathir said Malaysia will not give upits efforts to achieve a
yearly growth target of 7 per cent to neet the objectives of Vision 2020
despite problens that may ari se fromconti nuous hi gh growth

He said the country cannot spare efforts to achi eve the vision of a
devel oped nation status by 2020

"We cannot yet afford to backtrack. W need peopl e t o under st and what
the problens are and howto tackle them The Governnent is trying hard to
tackl e the probl ens and hope to get support even though the steps may be
unpopul ar," he sai d.

In his speech earlier, Dr Mahathir said if a 7 per cent yearly growth
can be achi eved, the gross donestic product of the country can be doubl ed
every 10 years

Last Thursday, Bank Negara Mal aysi a announced an economic growt h of 0.5
per cent in the second quarter conpared to the sanme period in 2001. The
bank has forecast a 5 per cent to 6 per cent growh for this year
Econoni sts put the figure around 0.9 per cent, reflecting the US sl owdown,
whi ch has hit Ml aysia's el ectroni cs exports.

On gl obalisation, Dr Mahathir said while Ml aysi a enbraces t he concept,
it cannot accept it inits present formand definition.

"We are for globalisation but not for globalisation as presently
interpreted. When rich countries tal k about gl obalisation, they talk in
terns of capital crossing borders in a borderless world. Wile we believe
in globalisation, we want to negotiate its terms."

Dr Mahat hir said Mal aysi a can benefit frominvestnents by foreign
conpani es i n the country wi thout having to accept gl obalisation per se.

He criticised rich countries for being interested only in making profits
wi t hout having any regard for the social inplications.

"We have to accept that different countries have different stages of
devel oprment and we rmust al | ow some degree of protection,” he added.

Citing the | ocal autonotive industry as an exanple, Dr Mahathir said the
industry is regarded as a catal yst for the engi neering sector and that the
country has acqui red nuch engi neering capability fromit.

He said rich countries should not talk of a level playing field when the
pl ayers are not of the sane size.

Dr Mahathir al so took the World Trade Organisation to task onits effort
to start a newround of negotiations when the agreements in the first
round have not been fully inplenented.

The Prine M nister also said the Governnent does not believe i n washi ng
its hands off the affairs of conpanies that it has privatized since the
wel fare of the workers and the public are at stake.

He sai d despite failures of some privatized conpani es, the Gover nnent
still has faithin privatizationand it is nownore careful. The policy
has contributed nuch towards hasteni ng Mal aysi a' s devel opnent. Thr ough



privatization, the publicis ableto enjoy facilities which are normally
avail abl e i n devel oped countries at a very small cost.

On the failure of sone privatized conpani es, Dr Mahathir said despite
hi ccups, the Governnent decided in several instances to help out or take
back the conpany.

"To l et these conpanies die or be sold to people only interested in
maki ng a good purchase and nmaki ng profits at whatever cost can lead to
serious social and econom c problens,” he said.
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