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Carol yn Hong; Kasm ah Mist apha

PUTRAJAYA, Tues. - The Governnent today announced a RMA. 3 billion stinmulus
package, to be spent inmediately, to cushion the inpact of an i mr nent

gl obal econom ¢ sl owdown.

The new package focuses on small devel opnent projects, welfare, training
of retrenched workers and the unenpl oyed, and tourism pronoti on.

A subtantial anount, including RML billion for small projects and RvVB0O
mllion for upgradi ng works, would be spent within the next three nonths.

Prime Mnister Datuk Seri Dr Mhat hir Mohanmad, who announced the
package, said it was ained at generating econonic activities with the
bi ggest spin-off effects.

It would generate business and i ncone opportunities, assist the poor,
cushi on the i npact of unenmploynent, and facilitate private sector growth
by reduci ng bureaucracy.

The package is in addition to the RM3 billion announced in March, which
had focused on large infrastructure projects, and the RM8 billion
al l ocated in 2001 Budget.

The new nmeasures conme in the wake of the terrorist attacks on the United
States which triggered fears of an Anerican and gl obal recession.

Dr Mahathir said the world econony had appeared to have taken a negative
turn follow ng the attacks.

"Wth the inplenentation of this package, the Governnent is confident
that the downside to the Ml aysi an econony can be mininised," he said at a
Press conference at his office.

He said it would also ensure fair distribution of benefits including to
smal | Bumi putera contractors and t hose dependent on wel fare. Mdst of the
small Class F contractors were expected to get jobs arising out of the

package.
The package i ncl udes:
* RML billion for small rural and sel ected urban devel opnent projects

i ke roads, wells and bridges. Part of the allocation, to be spent in the
next three nonths, has already been channelled to the States;

* RMBO million per annumto double the wel fare paynents for poor
famlies, with i mediate effect. This is a | ong-term neasure which woul d
continue i ndefinitely;

* To upgrade Kemas ki ndergartens which are in a sad state. The
undi scl osed allocation is to be spent within three nonths;

* RM300 million to upgrade and maintai n government buil di ngs and
quarters, particularly schools and police stations, and rura
infrastructure, also to be spent by the end of this year;

* RVMBOO million for conputer labs in 2,000 school s;

* RML50 million (until end of 2002) to be used as nonthly all owance of
RM600 for 10, 000 degree and di pl oma holders to |l earn i nformation
technol ogy, mathematics and | anguages. This is targeted at those who are
unenpl oyed;

* RML50 million for training of retrenched workers;

* I nprove terms and access to financing under existing funds for snal
and nmedi umenterprises; and

* RML10 million to intensify tourist pronotion.

Dr Mahathir said that the rest of the neasures woul d be announced in the
2002 Budget to be tabled on Cct 19.

He al so said the package woul d be financed from donestic sources. It was



expected to result in a bigger Budget deficit but would be within the
accept abl e range.

To ensure that the neasures were effective, the Prine Mnister said the
Gover nnent had taken several steps including speeding up paynments to
contractors and renovi ng bureaucratic del ays.

Weekly meetings were al so being held between the rel evant parties and
Governnent authorities to solve probl ens.

Responding to a question, Dr Mahathir said it had al so taken neasures
i ke channelling 70 per cent of a project cost to banks so that progress
paynents coul d be nmade on ti ne.

He added that the Governnment had the noney but had to strive to overcone
the lack of capacity to inplenent projects, which were needed to generate
domestic spending to pronote growth this year.

Speaking to reporters later, National Econom c Action Council executive
di rector Datuk Mustapa Mohaned said the Government had established a
nmechani smto sol ve probl ens of del ay.

He said the authorities were nmeeting contractors and ot her rel evant
parties directly to hear their specific problenms, at |east once a week.

Asked about the slow disbursenent of the earlier RVB billion package, he
said action had been taken to speed things up, adding that del ays had
occurred because of conpl ex procedures for |arge projects. Land
acqui sition was one of the problens, he said.
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