25 SEP 2001
STI MULUS- REACTI ON
RM4. 3 BLN PACKACGE A FAST MOVE TO AVERT EXTERNAL SHOCK | MPACT
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KUALA LUVPUR, Sept 25 (Bernama) -- The RWVA. 3 billion stinulus package
announced by the government today was hailed as a swift nove to mnimnse
the inpact of the current uncertainty in the gl obal economny.

Federation of Mal aysi an Manuf acturers vice-president Datuk Paul Low
told Bernama that the stinulus package will make the country wel |l equi pped
to respond to the present economc crisis.

"I don't think many countries would have the capacity to nake a
deci sion and react in a such a quick nmanner," he said in comending on the
speedy nove made which was barely two weeks after the US's terror attacks.

Low said that with the i mm nent inpact of gl obal econom c sl owdown on
Mal aysia, "we need to do sonething |ike that (stimulus package). We can't
rely on the external sector."

Chi ef executive officer of RAM Consul tancy Services Sdn Bhd, Dr Yeah
Kim Leng, said the government was quite fast to announce a package ai ned at
facing an antici pated external demand shock.

"The fiscal stimulus is needed to conpensate and counterbal ance the
expected sl owdown in private spending and i nvestnent," he added.

"A fiscal stimulus and nonetary policy inplenmented in coordinated
efforts will help avert the adverse repercussi on of a weaker gl obal
econony," he said.

HSBC Bank Mal aysi a Bhd deputy chairman and chi ef executive officer
Dyfrig John said the governnent has reacted swiftly to the worseni ng gl oba
condi ti ons.

"l applaud the broadly based neasures which by nature, will have a
strong inpact in the short term™" he said.

Low felt that the objective of the package is firstly to nmnimse the
adverse inplication of the downward novenent in global econony on the poor,
secondly to boost tourisminconme, where "cash can be obtain i mediately.

"Wth tourists fromthe Wst and West Asia feeling a bit jittery about
travelling at the monent, | think, we are nostly targeting tourists from
Asia and I ndia," he added.

Low said that the third aimis to i nprove human resources quality to
meet demand of the new econony, based on the all owance to be provided to
I earn information technology (1T), mathematics and | anguages.

The Prime M nister today detailed a RM.5 billion governnent spendi ng
out of the planned RVA.3 billion.

He said that a tenporary nmonthly all owance of RVbOO woul d be given to
10, 000 degree and di pl oma holders to learn the three subjects.

In addition, Dr Mahathir al so announced that RML50 million would be
all ocated for training of retrenched workers.

Low said that the RMI50 million is vital as the retrenched workers were
nmost |ikely those working at assenbly |ines.

This group needs to be retrained so that they can acquire new skills,
he sai d.

As for the RM300 nillion set for upgradi ng and mai nt enance of
governnent buil dings, quarters, facilities, etc, he said: "This allocation
is good as | think we need to maintain, not just build."

Low al so pointed out that the punp-primng neasures woul d be useless if
the allocation is not delivered at the right place and at the right tine.

"Bureaucratic delays nust be avoided. It nust be enphasi sed on the
peopl e down the Iine of the urgency to nove noney into the system" he



added.

As for the revised 1.0 to 2.0 percent econom c growmh target for this
year, Lowsaid it was a realistic figure, considering that rising prices of
pal moil and oil would help buffer the inpact of declining exports.

The country's gross donmestic product (GDP) for the whole year of 2001
was previously forecast to growat 5.0 to 6.0 percent.

Yeah said that the revised GDP projection is nore realistic given the
sharper than expected gl obal slowdown in the afternath of the terrorist
attacks on the US

He estimated the total multipiler effect of the RM.3 billion package
toresult ina 1.7 percent GDP grow h.

Yeah al so noted that the stinulus nmeasures were sonewhat directed
towards alleviating the social inpact of econom ¢ sl wodown by mini m sing
the hardship faced by the poor and the retrenched workers.

On the pl anned di sbursenent of part of the RM2.3 billion allocation,
sone i medi ately, some within weeks and sone within three nonths, he said
speed was necessary.

"One mmj or conpl aint of the previous package was a | arge anmount of
unutilised allocation. Afaster inplementation will help nitigate a fairly
severe inpact fromthe current round of econom c slowdown," Yeah said. --
BERNANMA
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