29 MAR 2001
EPF- Contri buti ons
RML. 5 BLN LESS FROM ANNUAL EPF CONTRI BUTI ONS FROM RATE CUT

KUALA LUMPUR, March 29 (Bernama) -- The reduction in Enpl oyees
Provi dent Fund (EPF) contributions fromenpl oyees fromnext nonth will
result in reduced contributions of about RML25 million nonthly or RML. 5
billion annually, EPF said in a statenent today.

The newrate will be effective for one year until the March 2002
sal ary. However, the enployers' portion of the nonthly contributions wll
remain at 12 per cent, EPF said.

EPF al so said the reduction in nonthly contributions would not have any
bearing on the fund's investnent activities.

EPF di scl osed that the April contributions, which are payable not |ater
than May 21, woul d be based on the new rate of 9.0 percent.

Prime Mnister Datuk Seri Dr Mhat hir Mdhamed announced the reduction
to 9.0 per cent from 1l per cent on Tuesday as one of the measures to
stinmulate the econony and to ward off the adverse effects of the economc
sl owdown in the United States.

To facilitate the conputation of the newrate, a revised schedule on
the nonthly contributions will be distributed to all enployers in the
country soon, EPF said.

The new rates can al so be viewed on the EPF Wbsite,
www. kwsp. gov. my/ kwsp, by April 1, 2001.

EPF is a national retirenent plan that serves to protect the rights of
its menmbers during old age

EPF said this is achieved through an effective mechanismfor collection
of contributions, and through EPF s prudent investnment strategy, the Fund
is able to enhance the value of the contributions for its nenbers
post-retirenment.
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