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RUBBER- PORTAL
RUBBER | NDUSTRY TO GO ONLI NE

KUALA LUMPUR, Aug 25 (Bername) -- Palmoil went online recently with
e-Pomex, and now it is the rubber industry's turn to catch up with the
el ectronic world with a Ml aysi an-based rubber portal, "NRExchange.com"”

The portal will pave the way for the commpdity to go for a gl oba
mar ket pl ace.

To this effect, Miltinmedia Devel opnent Corporation Sdn Bhd (MDC) today
si gned two menoranda of understanding (MoU) for nutual cooperation and
col l aboration with the Ml aysi an Rubber Board (MRB), Ml aysi a Rubber
Product Manufacturing Association (MRPMA) and Mal aysi a Rubber Export
Pronotion Council (MREPC) to set up the portal.

Primary Industries Mnister Datuk Seri Dr LimKeng Yai k, who w tnessed
the signing, said the nove will provide "transparency" for rubber trading.

El ectronic trading would elimnate the "whispering systenm of natural
rubber tradi ng anong buyers and sellers, therefore other players, he told a
press conf erence.

"For the last 15 years, we have tried to turn rubber trading into an
open transparent business using the rubber futures exchange, but we have
never been successful because the traditional way of business way is (done)
t hrough t he whi spering process,"” he said.

He said that |local sellers are protecting their buyers, which are from
five or six tyre conpani es, w thout acknow edgi ng the fact that buyers "are
whi spering" or bargaining for better price fromrubber producers from
nei ghbouring countries |ike Thailand and | ndonesi a.

"Because of this type of whispering system the rubber producers have
totally lost control of the market," he added.

Therefore, he said the transparency of doing business online would
provide a clearer picture of trading, where players in the rubber industry
can "see the haggling or bargai ning openly” on the Internet.

The portal will be launched by Prime Mnister Datuk Seri Dr Mhathir
Mohamad on Sept 7 at the Miultinmedia Super Corridor (MSC) - Miltinedia Asia
Expo at the Putra World Trade Centre (PWIC). The event is held in
conjunction with the 5th International Advisory Panel (IAP) Meeting

Earlier in his speech, Dr Limsaid that the portal will enable players
in the rubber industry, including small and nedi um si zed busi nesses, to
conmuni cate not only to their customers, but also their business partners
and suppliers.

"Tradi ti onal manufacturers and trading firns can nove their operations
frombrick to the click world, bringing together a strategic synergy to
further meet the needs of their custonmers worl dwi de," he said.

Dr Limsaid that once being the number one rubber producer in the
worl d, Mal aysia is nowranked fourth.

In 2000, Ml aysia's natural rubber production totalled 615,222 netric
tonne (mt) down 20 percent from 768,872 nt in 1999, while this year 580, 000
m of natural rubber production is projected with nearly 80 percent
produced by smal | hol ders.

Dr Limurged small and nmediumindustries (SMs) to take advant age of
the grant offered by Small and Medi um | ndustry Devel opnent Cor poration
(SMDEC) to start e-comerce.

The governnment has set aside RMLO million for the SMs to venture into
e- comrer ce

Meanwhi | e, MDC executive chairnman Tan Sri Dr O hman Yeop Abdul | ah said



that the rubber portal is a positive step towards maki ng Mal aysia as a
centre of excellence for the rubber industry and as a tradi ng and know edge
hub.
"Qur aimis to increase the value of business through a combination of
i n-depth industry know edge and t he enpl oynent of |eading technol ogy, to
build relationship with producers, traders, buyers and sellers of the
rubber value chain fromthe upstreamto the downstream sector,” he said.
NTExchange.comwi || also provide a platformfor MRB to i ssue various

certificates and licences related to the rubber industry. -- BERNAMA
ER FR
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