08 AUG 2001
Ar r oyo- Sabah
SABAH | SSUE DI SCUSSED AT MAHATHI R- ARROYO MEETI NG

KUALA LUVPUR, Aug 8 (Bernamm) -- Ml aysia and the Philippines have
agreed to seek a cordial resolution of the Philippines' claimof Sabah,
said President G oria Macapagal Arroyo.

She said that her country's claimof Sabah was di scussed during her
one-to-one meeting with Prime Mnister Datuk Seri Dr Mahathir Mhanad
yest er day.

She said both of them agreed that Ml aysia and the Philipppines shoul d
nmove forward towards a cordial resolution of the issue.

"OfF course we understand that we'll have to do this slowy and with
extensive consultations with our constituents.

"So, we are going to have to formpanels to study how this issue can be
approached, " she said at a nedia conference on the second day of her
three-day visit which ends tonorrow.

Arroyo said she woul d instruct the Philippine Secretary of Foreign
Affairs to start working on the matter

"It is only nowthat Prime Mnister Mahathir and | even di scussed the
possibility of finally resolving the i ssue because previously it has al ways
been swept under the carpet," she said.

She was al so asked whether there was a possibility that Manila woul d
drop its clai mover Sabah.

She said: "No. No. No. I"'mnot saying that. I'mjust saying it wll
take a long tinme and extensive consultations to resolve the issue. So, I'm
not prepared to give any statenents about that now "

The President said she would have to consult the people in Southern
Phi | i ppi nes and other Filipinos on the issue.

When asked about why the Philippines was seeking to intervene in the
territorial dispute over Sipadan and Ligitan Islands involving Ml aysia and
I ndonesia at the International Court of Justice, Arroyo said Manila was
bound to intervene in any international proceeding that had to do with the
i slands in question.
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