28 MAR 2001
Sar awak- S| ondown
SARAVWAK CONFI DENT ElI GHT PCT GDP GROWH CAN BE MAI NTAI NED

KUCHI NG March 28 (Bernama) -- Sarawak is confident it will rmaintain
its Goss Donestic Product (GDP) growth estinmate of eight per cent for this
year as several mmjor economic activities are underway to sustain the
monment um Deputy Chief Mnister Tan Sri Dr George Chan said today.

He said, at present, many infrastructural projects were being carried
out including the RW billion Bakun hydroel ectric power damin Bel aga, the
Borneo Pul p and Paper mill and the Liquefied Natural Gas Tiga projects,
both in Bintulu, as well as the construction of coastal roads.

"As such, the US economic slowdown will not have an adverse inpact on
the state's econony as United States bound exports only accounted for three
per cent of the state's total foreign exports," he said.

He however told reporters here after opening an international
conference on "Reduced | npact Loggi ng", organi sed by the Sarawak Ti nber
Associ ation, that exports to the United States made up 25 per cent of
Mal aysia's total foreign exports.

Chan, who is also State Finance and Public Uilities Mnister, was
asked to comment on the Federal governnment's nobve to revi se downwards the
national GDP forecast to between four and five per cent as part of
pre-enptive neasures to cushion the onsl aught of the US econom ¢ sl owdown.

Yesterday, Prine Mnister Datuk Seri Dr Mhathir Mhanmad said the
governnent would reviewits official CDP estimte of seven per cent for
this year since the inpact was expected to be much greater than
anti ci pat ed.

He sai d consunption woul d receive a boost with the strengthening of
domestic demand to drive grow h.

"It is a wise nove but the direct inpact of the slowdown will not be as
obvious as Sarawak is already prepared for it", he added.

The Deputy Chief Mnister also said the state had taken siml ar
measures i n previous econorm Cc recessions.

Under the 2001 budget, an additional investnment of RML28 million was
injected into the Liquefied Natural Gas Tiga project which was expected to
rake in future returns to the state.

Various industrial estate devel opnent projects particularly in Kual a
Baram Denmak Laut and Sama Jaya here, was al so being inplenented this year
said Chan, who is also Industrial Devel opnent M nister.
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