15/ 05/ 2001

SC signs MoUwith Securities and Exchange Board of India

THE need for greater collaboration in both the securities and futures

mar ket of both countries has pronpted the Securities Conmmi ssion to sign an
MoUwi th its Indian counterpart, the Securities and Exchange Board of
India (Sebi).

The MoU, the SC s 13th simlar arrangenent, was signed yesterday in
Putraj aya, Kuala Lumpur and wi tnessed by Prime M nister Datuk Seri Dr
Mahat hi r Mohamad and visiting Indian premer Atal Bihari Vaj payee.

Wth the agreenent, the SC and Sebi aimto strengthen their
conmuni cati on channel s and establish a framework for assistance and mutua
co-operation.

SC chairman Ali Abdul Kadir said that South-South co-operation is
crucial for the exchange of information, know how and skills anbngst South
countri es.

"I ncreasing internationalisation of securities markets has created new
chal l enges for the region. As regulators, we nust join forces to ensure
that there are adequate protections for investors in a constantly changi ng
mar ket pl ace, " he sai d.

In a statement, the SC said the MoU narked the need for greater
col | aboration between India and Mal aysia to effectively police and devel op
securities and futures nmarkets, in view of greater cross-border trade and
cross- market |inkages brought about by the gl obalisation of financial
mar ket s.

Both regulators said they recognised the desirability for providing
assi stance and exchange of information to aid each other in ensuring
conpliance with aws and regulations in their respective countries.

SC sai d the scope of the nmenorandum i ncl udes providi ng assi stance and
t aki ng action agai nst insider dealing, market mani pul ati on and ot her
fraudul ent practices in securities dealings.
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