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DAVOS, Switzerland: "G obalisation has thus far failed to deliver the
goods”". No, this is not a statement by anti-gl obalisation protestors in
the streets of this Al pine ski resort nor those who were in Seattle,
Prague, Bangkok and Mel bour ne.

No, this statenment is not even by Prime Mnister Datuk Seri Dr Mahathir
Mohamad, who has repeatedly spoken of the increasing divide between the
rich and poor and the need for devel oped countries to consider views of
devel opi ng nati ons.

These are the words of O aude Smadja, nmanaging director of the Wrld
Econoni ¢ Forum (WEF). Then again Snmadja is not the only one to recognise
the increasing divide and concerns of poor countries.

I ncreasingly, devel oping countries are beginning to speak up about
gl obalisation. They are calling for the need to make the process nore
equitable and to reverse the wi dening gap between rich and poor nati ons.

Cautionary words on this new "religion" are being uttered by | eaders
fromAsia, Africa and Latin America. They are speaking up so that their
concerns and views are registered.

The annual VEF forumwas told that gl obalisation was w deni ng the
various gaps, |eaving the poor behind and that devel oping countries are
accumulating billions of dollars in trade deficits as they are not all owed
to export and to capitalise on their conparative advant age.

The | eaders decried a tendency for wealthier countries to pursue their
own interests in the nane of globalisation and called for a closer
partnership in setting gl obal agenda that can hel p cushion the shock of
gl obal i sation on emergi ng countries.

Mexico's newy el ected President, Vincente Fox, naking his first
appearance at the Forumsaid: "Attenpts to sugar-coat the present form of
gl obal i sation with conpensatory policies are not enough - not nearly
enough in the very divided and unequal societies that now occupy so much
of the gl obe".

Even as the main thenme of this year's forumis "Sustaining Gowh and
Bri dging the Divides" there was nore talk at the forumof a world economic
sl owdown and t he increasi ng and yawni ng di vi des bet ween the devel oped
Nort h and devel opi ng Sout h.

According to India s Finance Mnister Yashwant Sinha: "W are trying to
achi eve gl obalisation in an unequal world". And Benjamn WIIiam Mapa
Tanzani a's President put it bluntly when he said: "The wealth gap between
the rich and poor is widening, and the digital divide is getting worse."
And in the face of HHV/AIDS, malaria, TB and other debilitating and fatal
di seases, a newgap is energing, "a gap in the value attached to life
itsel f".

The devel opi ng countries are practical and realistic enough to recognise
the fact that globalisation is here to stay but they condem policies that
foster trade and economi c integration at the expense of poorer countries
and those policies that are exclutionary and discrimnatory and have
doubl e standards.

African countries which have been I eft behind in the march towards
devel opnent and whi ch have been even nore nmarginali sed and handi capped by
the lack of IT and various di seases noted that globalisation "is an
organi ¢ devel opnment and | ogi cal outfl ow of devel opnents in science and
t echnol ogy" but even so, "The evidence points to the exclusion rather than



i ntegration, deprivation rather than benefit," according to Mapa.

The Tanzani an | eader questi oned whether the wealthy North was sincere in
its desire to share gl obalisation's dividends. Despite the prom se of
i ncreasing trade, econom ¢ growmh and the eradi cati on of "dehunmani sing
poverty" he told corporate and political |eaders that the world's poorer
countries are growing relatively poorer, the list of divides is grow ng
even as new di vides are bei ng added.

The chal | enge, according to Sinha, is to be able to translate into rea
benefits the "theoretical benefits which are supposed to flow from
gl obal i sati on".

VWi | e acknow edgi ng that India had benefitted fromthe process which has
hel ped to boost economic growth, he neverthel ess stressed that "the
gl obal i sati on process tends to be quite unfair”.

"The North protects its markets as and when it pl eases; the gl oba
environment is under severe pressure fromthe affluent Northern lifestyle;
and Northern policy nakers are constantly fine-tuning their inmmgration
policies to lure our best and brightest away.

"To deliver the goods, the globalisation process nust be recast around
the principles of equal opportunity and just nultilateral institutions".

But then it is not only the immgration policies of the North that
i mpact on devel opi ng countries. The doubl e standards and different rules
of trade liberalisation also work to the detrinent of the poor. The
playing field is being tilted even nore than it is being levelled.

Strangel y, devel oped countries were also ticked off by Stanley Fisher,
First Deputy Managing Director of the International Mnetary Fund (1 M),
who said: "agricultural subsidies are one of the scandals in the
i nternational systemwhere devel opi ng countries have a conpetitive
advantage (in agriculture) but they are not allowed to pursue" and benefit
fromit.

The rich countries hand out US$1 billion (US$1 = RM3.80) a day in
agricultural subsidies, according to Brazil's Mnister of Agriculture and
Food Supply, Marcus Vinicius de Mraes.

"This not only depresses commpdity prices but al so enhances dependency
of devel opi ng countries and di scourages new i nvestnment i n expandi ng
agricultural production in | ess devel oped countries."

There is no way devel opi ng countries can "conpete with the treasuries in
Washi ngt on, Tokyo and Brussels”. And this sector cannot continue to be
treated "a special sector"™ which calls for "special rules" that perpetuate
policies to maintain inefficient production in devel oped countries.

The special rules are manifest in numerous other ways - quotas and non
tariff barriers included. These hurt the poor in devel oping countries even
nore as their governnents are unable or do not have the capacity to
negoti ate preferential market access.

Worl d Bank research shows that tariff and non tariff barriers inposed by
hi gh incone countries, together with agricultural subsidies cost
devel oping countries rmuch nore in | ost export opportunities than the
approxi mately US$50 billion that they receive in foreign aid each year.

Even as the devel oped worl d preaches and dermands that devel opi ng
countries open their econom es, the devel oped countries inpose
restrictions on inports of goods from devel opi ng countries that they can
produce nost conpetitively. Tariffs on manufactured goods such as
textiles, clothing and footware range between 15 to 30 per cent. Those on
agriculture are in excess of 100 per cent.

The irony is that even as total world trade has increased over the years
and despite the various world trade negotiations and trade rounds under
the General Agreement on Tariffs and Trade (Gatt) and its successor the
Wrld Trade Organi sation (WO, nmany countries are not nuch nore open to



trade today than they were before Wrld War 1.

The novenent of people is much nore restricted than in the 19th Century.
The North protects its markets as and when it pl eases; the gl oba
environnment is under severe pressure fromthe affluent Northern lifestyle;
and Northern policy nmakers are constantly "fine tuning their imrigration
policies to lure our best and brightest away".

Citing figures froma German publication, Sinha said 38 per cent of al
medi cal doctors in the US are Indians, 12 per cent of all scientists in
the US are I ndians, 36 per cent of the US National Aeronautics and Space
Admi ni stration (Nasa) enpl oyees are Indians as are 34 per cent of
enpl oyees in Mcrosoft, 28 per cent in IBM 17 per cent at Intel and 13
per cent at Xerox.

"And yet India remains a poor country...with nore than 300 million in
its “consuming class'".

The increase in world trade has benefitted devel oped countries but not
t he devel opi ng ones. Fornmer Philippine President Fidel Ranpbs pointed out
that the share of the US and Europe has increased while that of the
devel opi ng countries has decreased. In addition devel oping countries are
yet to realise the benefits prom sed under the Uruguay Round and are now
urged to go into a new round.

A obalisation is supposed to deliver opportunities. But as Mapa pointed
out: "opportunities are meaningl ess w thout the capacity and the neans to
access them..Political platitudes and noral inperatives do not in
t hensel ves create opportunities; action based on those pl atitudes and
i mperatives do"

d obal i sation cannot be a one-way street. Devel opi ng countries have nade
it very clear that "The South is not |ooking for charity", the South wants
equal opportunities and wants the North to play fair.

e-mai |l : hardev@l ummi . KSG har var d. edu

( END)



	Scandals and failed promises of globalisation (NST 29/01/2001)

