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Security of investments assured

Azran Aziz
PRI ME M nister Datuk Seri Dr Mahat hir Mbhamad has assured investors that
security of investments in Malaysia will remain a top priority.

"The Government will continue to be proactive in ensuring that
busi nesses operate in a safe and secure environnment," he said when openi ng
the BASF Petronas Chemicals Sdn Bhd's RMB. 4 billion integrated chenica
compl ex in Gebeng industrial area, Kuantan, yesterday.

BASF Petronas Chemicals is a 60:40 joint venture between BASF
Akt i engesel | schaft of Germany and Petronas.

The cerenpny was wi tnessed by Pahang Menteri Besar Datuk Seri Adnan
Yaakob, Petronas chairman Tan Sri Azizan Zainul Abidin, its president and
chi ef executive Tan Sri Mhd Hassan Marican and BASF AG nmenber of the
board of executive directors Hel nut Becks.

Dr Mahathir said given the sl owdown in the gl obal econony, the chall enge
to consistently attract foreign direct investnment into the country would
be much nore daunting

"Shoul d the uncertainty continue to surround the gl obal econony, the
conpetition for a share of the FDI pie will be even tougher with nore
countries wooing a contracting pool of capital," he said.

He said central to the Governnent's efforts to enhance the investnent
climate in the country was the provision and conti nuous upgradi ng of
| ogistics and infrastructure facilities.

To this end, he said, the construction of the East Coast H ghway |inking
Kual a Lunpur to Kual a Terengganu t hrough Kuantan coul d be seen as a maj or
advant age for petrocheni cal players.

Once conpl eted i n August 2003, the new hi ghway was expected to cut road
travelling tinme by nearly one-third and woul d greatly facilitate road
transportation of petrochem cal products fromthe east coast to the
i ndustrial centres in the west coast.

"Recently, the Governnent invested in the expansion of the Kuantan Port,
the main channel of product distribution for petrochemn cal conpanies in

Gebeng.
"To further increase efficiency, the Governnent has al so i ntroduced
partial liberalisation of the haul age industry. Petrochem cal conpanies

have al so been given incentives to develop their own facilities," he said.

G ting an exanple, he said, BASF Petronas Chem cals was given approval
to build and operate a 200-netre dedi cated berth at the Kuantan Port.

Dr Mahathir said the stretch between Gebeng and Kertih in Terengganu was
begi nning to take shape as a petrochem cals hub and attributed this
achi evenrent to the conmitment and untiring effort of Petronas.

He said Petronas had taken a proactive role to ensure the systenatic and
efficient devel opnent of the country's petrochem cals industry through
synergi stic strategic alliances with the right and capabl e foreign
partners.

"The availability of adequate feedstock, the existence of good
infrastructure facilities coupled with political stability and the various
i ncentives provided by the Governnent have made Mal aysia an attractive
|l ocation in the region for established nmultinationals to invest in
pet rochem cal projects," he said.

Anmong t he new projects being undertaken in Kertih are Petronas- Dow
Chemicals joint venture and Optinmal Group's ol efins cracker, all schedul ed
to be commi ssioned |ater this year, as well as the | owdensity



pol yet hyl ene joint venture between Petronas, Polifin Ltd of South Africa
and DSM Pol yet hyl enes of the Netherl ands.

Dr Mahathir said the vigorous expansion of the petrochem cals industry
had contributed significantly towards further broadening the country's
econom c activities.

"It is encouraging to note that in the first half of the year, incone
generated fromthe exports of chem cal and chenical products totalled
RM7.8 billion, accounting for 5.4 per cent of the total exports of RML44
billion," he said.
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