15 JAN 2001
MAS- PM
SELECTI ON OF NEW MAS CHAI RVAN MUST BE DONE PROPERLY, SAYS PM

KUALA LUMPUR, Jan 15 (Bernamm) -- The selection of a new chairman for
Mal aysia Airlines nust be done properly, Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad sai d t oday.

"We can get into trouble if we do it wongly," he said when asked by
reporters on who woul d be the next MAS chairman at the Mnistry of Nationa
Unity and Soci al Devel opnent's Hari Raya gat hering here.

"Don't think that buying shares that big does not pose any problens, it
posed a | ot of problens," he said.

"I'f we are not careful, we would have to nmake a general offer (for the
rest of the MAS shares)," he said.

The governnent has proposed to buy a 29.9 percent stake in MAS at
RMB. 00 per share from Naluri Bhd, a conpany controlled by MAS executive
chairman Tan Sri Tajudin Rami. This is expected to cost the governnent
RML. 79 billion

At present, the governnment is believed to have sizeabl e hol dings in MAS
hel d t hrough vari ous i nvestnent agenci es.

Under the guidelines on nergers and takeovers in the country, if a
si ngl e sharehol der were to exceed 33.3 percent in terns of sharehol ding, he
woul d have to make a general offer for the remaining shares he does not own
in the conpany at the last price he paid for the shares.

Dr Mahathir said the process of selecting a new chairnman nust be done
properly.

Asked to confirmspecul ation that the Bakun Hydro-El ectric Dam proj ect
in Sarawak woul d be revived on a full scale basis, he said the governnent
was studying the natter.

Last October, the Prine Mnister confirmed that the project in Bel aga,
Sar awak, would b revived.

However, he said the government had not decided then if the project
woul d be revived to its full scale.

He had said a | ot of nmoney had been spent on various requirenments for
the project and "this nmust not be wasted and that "dermand for electricity
is nmounting very fast in Mlaysia."

The Bakun project was shel ved during the econom c downturn in |ate 1997
and was taken over by the Mnister of Finance Incorporated from Bakun
Hydr oel ectric Corporation Bhd (BHC) in August |ast year.

Specul ation that the Bakun project would be revived to its full scale
had boosted prices in shares of conpanies controlled by Tan Sri Ting Pek
Khii ng, who owns BHC. -- BERNANA
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