04/ 10/ 2001
Set up parts plants here, PMtells foreign carnakers

Kamar ul Yunus

PRI ME M ni ster Datuk Seri Dr Mahat hir Mohamad i nvites foreign

particul arly Sout h Korean autonotive players, to set up plants to produce
parts and conmponents to bring down the price of cars in Ml aysia.

He said for instance, South Korea's KIA Motors Corp has been able to
produce quality cars but at a cheaper price.

"l don't know how (the South Koreans) do it but we can |l earn fromthem
to make quality cars at cheaper prices.

"Per haps, Kl A shoul d go beyond exporting their cars to Mal aysi a and
invest injoint ventures to produce autonotive conponents whi ch can be
sold to local autonotive nanufacturers,"” he said at the | aunching of KIA"s
| ocal | y-assenbl ed Spectra in Petaling Jaya yesterday.

Such investments, he said, woul d enabl e | ocal autonotive firnms to
benefit fromSout h Korean carnakers' skills in managing their industries
and be abl e to produce cars which were cheap and of high quality as well
as being very conpetitive.

"l hope that KIA and ot her South Korean carnakers will | ook into
i nvesting inthe production of autonotive conmponents for Mal aysi a and
other countries in the Asean region so that it could bring down the price
of notor vehicles," he said.

Dr Mahat hir said he was amazed with t he dedi cati on and t oughness of
Sout h Koreans in turning their country i nto an econom ¢ and i ndustri al
power where they coul d produce al nost everything at very | ow cost and be
able to catch up with Japan and ot her devel oped nati ons.

This, he said, was al so despite the regi onal econoni ¢ downturn and
financial crisis which pushed South Korea to seek financial assistance
fromthe International Mnetary Fund

The Naza Group of Conpanies currently undertakes the | ocal assenbly of
the KI A Spectra through a joint venture entity | ed by KIA Mdtors Corp of
Kor ea.

The cooperation between KI A Mbtors and Naza Group dates back to 1996
when the | ocal car deal er brought in the KI A Sportage, a four-wheel drive
vehicle, to the | ocal narket.

Dr Mahathir criticised Bum puteras who reaped short-termgains by
selling their approved pernits (APs), especially to non-Bum puteras. Loca
importers need APs to bring in foreign-nade nmotor vehicles into the
country.

"W are di sappointed. Al though we have given thema | ot of
opportunities, many Bumi put eras have wasted them " Dr Mahathir said.

He sai d many Bumi put eras who had been gi ven opportunities either to sel
new, used or reconditioned cars through the i ssuance of APs had sold the
APs to others instead, including non-Bun puteras.

"Such actions had undermni ned t he Governnent's endeavour to have nore
Bum put eras i nvol ved i n busi ness and entrepreneurship," he said. He
prai sed Naza Group of conpani es managi ng director Tan Sri SM Nasi nuddi n SM
Amin for his commtnent to reap profits fromthe i ssuance of APs.

"He (Nasaruddin) not only did not sell APs to anyone but instead buys
themfromother Bum puteras,” he said.

Dr Mahathir al so expressed his di sappoi nt ment wi th the Bum puteras
participationinthe retail business

He sai d the Governnent has introduced the Prosper (Projek Usahawan
Bumi put er a dal am Per dagangan Sekt or Peruncitan) programe to attract



Bum puteras so that they are nore representable in new t ownshi ps.

However, he said, this has not been successful but the Governnment woul d
continue with the programme to attract Bum puteras to get theminvolved in
the retail and franchising business.

( END)
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