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SEVEN PCT GROATH DURI NG 1991- 2000 DESPI TE CRI SI S

KUALA LUMPUR, April 3 (Bernama) -- Ml aysia was right on target when
its econony managed to grow by 7.0 per cent per annum between 1991-2000 as
proj ected under the Second Qutline Perspective Plan (OPP2) despite the
econom ¢ crisis which ravaged the region towards the end of the review
peri od.

"More inportantly, growth was achieved in an environment of |ow
inflation, price stability and full enploynent,” Prime Mnister Datuk Seri
Dr Mahat hir Mohanmad said when tabling the Third Qutline Perspective Plan
(OPP3) at the Dewan Rakyat here today.

Besides this, he said the per capita incone increased at an average
rate of 7.8 per cent per annum and doubl ed from RVB, 298 to RML3, 359 between
1990 and 2000.

Dr Mahathir said the inpetus for strong growh during the decade cane
fromthe private sector as well as exports, unlike the high level of public
sector involvenent in the econony in the 1980s.

"This was in keeping with government strategy to pronote the private
sector as the engine of growth," he said.

In addition, the large inflow of foreign direct investnent (FDI) into
t he manufacturing sector added capacity in the export-oriented industries,
including the oil, gas and petrochenical sector and investnents in
capital -intensive and hi gh technol ogy areas, and contributed to the higher
rate of private investnent.

The inflow of FDI renained steady even during the crisis. "W managed
to get greater anount of reinvestnments fromnmnultinational corporations that
had al ready established their operations here," he said.

The Prime Mnister said "this denonstrates the conti nued confi dence of
foreign long-terminvestors in our econony."”

He said it was encouraging to note that a major portion of the FDI
inflows was in high technology industries as well as in the information
technol ogy sector which was currently bei ng enphasi sed.

Private investnment was severely affected in 1998 as a result of the
decline in demand and | oss in investor confidence resulting fromthe
financial crisis.

He sai d exports also becane an increasingly inportant contributor to
growt h. Local l y-made products were able to conpete successfully and
penetrate gl obal markets, including the devel oped countries. Exports were
particularly crucial in propelling the recovery fromthe financial crisis.

Exports grew at an average rate of 16.7 per cent and becane even
stronger between 1998-2000, surpassing the target set under the OPP2.

The Asian financial crisis had, to sone extent, affected the
achi evenent of soci o-econom c goals, but Ml aysia energed nore resilient
and fundanmental ly stronger after the crisis, he added.

He al so said the current account of the bal ance of payments turned
around and strengthened follow ng significant growth in nerchandi se
exports. The nerchandi se account recorded the | argest surplus ever of
RMB6.5 billion in 1999.

The government was comitted to contain the external debt at a
manageabl e | evel and, therefore, selectively prepaid its nore expensive
external |oans, said Dr Mahathir.

As a result, the external debt of the Federal governnent declined from
RV4.7 billion at the end of 1990 to RML3 billion at the end-1997.



But as a result of the financial crisis, the government raised a snal
anount of funds fromexternal sources to undertake counter-cycli cal
spendi ng for Ml aysia' s econom c recovery.

Revi ewi ng sectoral perfornmances, Dr Mahathir sai d manufacturing grew at
10. 4 per cent per annum and | ed economic growth during the OPP2 peri od.

G owth of the construction sector was particularly rapid during the
1991- 1997 period. The civil engineering sub-sector was boosted by the
privatisation of large infrastructure and civil engineering projects, such
as roads, highways, airports, power generation, teleconmunications, rai
transport and ports.

However, the construction sector contracted in 1998 and 1999 before
recovering slightly in 2000.

As for agriculture, Dr Mahathir said its growh mainly cane fromthe
pal moil and food crop sub-sectors.

Inline with the Third National Agriculture Policy, the devel opnent of
the sector was reoriented towards the optinmal utilisation of resources in
both the industrial commpdity and food sub-sectors through i nprovenents in
productivity and conpetitiveness.

Steps were al so taken to devel op the services sector as a new source of
growth as well as to inprove the conpetitiveness of the services industries
in preparation for an increasingly |liberalised environnent.
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