26 FEB 2001
MAHATHI R- FTA
SI NGAPORE' S NON- ASEAN FTA A WORRI SOVE THI NG, SAYS MAHATHI R

KUALA LUMPUR, Feb 26 (Bernama) -- Prine Mnister Datuk Seri Dr Mahathir
Mohamad t oday said Singapore's unilateral free trade agreenents (FTA) with
non- Asean nenbers was a "worri sone” devel opment affecting the Asean Free
Trade Area (AFTA).

"This is a worrisome thing because generally in AFTA we accept that
anything with a 40 percent |ocal content, nust be regarded as national, and
can enter into markets of other (Asean) countries," he said.

Dr Mahat hir said non- Asean nenbers could use FTA to enter into AFTA by
bringing in partly conpleted products into Singapore and conplete themon
the island-state so that the products woul d be regarded as Si ngapore-nade.

Speaki ng at a press conference after opening the International
Conference on G obalisation here, he said: "W have to watch this very
careful |y because this can be a kind of backdoor entry into AFTA "

Si ngapore, which has so far signed a FTA with New Zeal and had on Friday
ended a first round of talks with Australia on a sim|lar pact.

Whi |l e the non- Asean FTA has been critised as underm ni ng AFTA,

Si ngapor e has been negotiati ng such agreenments with countries including
Japan and the United States.

AFTA aims to slash tariffs to between zero and five percent by 2003 for
the nore devel oped nenbers of the 10-nation Asean grouping and a |later date
for the poorer nmenber countries.

Mal aysi a had been given a two-year extension to open up its autonotive
sector as the sector was badly affected by the recent regional financial
crisis.
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