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Smart partnershi p changes Africa's outl ook on FDI

Dzul karnain Tai b i n Muinyonyo (Uganda)

MUNYONYO ( Uganda), Tues: African governments that have enbraced Mal aysi a's
smart partnership concept say it has changed the way they | ook at foreign
direct investnents (FD).

The Smart Partnership I nternati onal D al ogue whi ch enconpasses the
Langkawi International Dial ogue (LID) and the Southern African
I nternational D al ogue (Said) has brought African countries together
through the spirit of cooperation and wi n-wi n situation.

It is also attracting an i ncreasi ng nunber of nations which share the
i deal s of smart partnership and want to be associated with it.

Prime Mnister Datuk Seri Dr Mahat hir Mohamad sai d the effects of the
di al ogue are reflected in the positive change of attitude of governments.

"Since 1995, the di al ogues have practically changed the m ndsets of
| eaders in southern and eastern parts of Africa.

"Today, they appreciate the need to accept FDI and work with the private
sector and the workers.

"They are now focused specifically on FDI, something which is very new
tothem" Dr Mahathir said to reporters at the end of the third day of the
d obal 2001 Sai d/ LI D Smart Partnership International D al ogue at the
Munyonyo Di al ogue Village i n Kanpal a.

He sai d unli ke Ml aysi a whi ch has been exposed to the i dea of FDI since
i ndependence, nmany countries are wary of these investnents.

As such, many foreign holdings inthese countries were nationalised upon
achi evi ng i ndependence and this situation held investors at bay, he added.

"This frightened foreign investors away, and not only did these
countries not devel op, they actually regressed.

"But now, after exchanges of informati on between participants, their
attitudes have changed.

"They feel that they have to be a part of the world econony, accept
foreign direct investnents, cooperate between the Governnment and t he
private sector and get their bureaucrats to understand the need to
stinmulate their economes,” Dr Mahathir said.

Even t hough tangible results may not be the direct outcone of the
di al ogues in a short span of tine, the paradigmshift obvious in the
t hi nki ng of participating heads of states and governnents together with
other participants is in itself proof of a resounding success.

"Because of their willingness to accept foreign participation, many
Mal aysi ans have been able to i nvest and participate in the econom es of
these countries. Petronas i s one of the active ones, and nowin Uganda you
have t he Mal aysi an Busi ness Centre," he added.

However, realising the inportance of econom c prosperity through the
pronotion of FDI is only the first step.

There are other factors at play.

For one, conceptual unity rmust be followed through with unity of action.

Aware of this issue, Dr Mahathir said African countries nust stand
united if their voice is to be heard.

"There are nany probl ens ahead. The WIOis one. If you go there
fragnented and divided into snmall states, you are not going to be able to
i nfluence the shape of WIO or gl obal i sati on.

"We know t hat t he present concept of globalisation whichis conpletely
confined to free novenent of capital is not very good for the devel opi ng
countries," he said.



He said Mal aysia's experience fromthe sudden exit of foreign capital
fromits capital market had resulted in the reduction of some RM250
billioninits market capitalisation.

"It is our duty toinformthemthat they should wel cone FDI but at the
same time be cautious and watch out for possible sudden wi thdrawal s of
capital."

The probl emof being obliged to donor countries seens to be a naggi ng
i ssue anong nmany Africans nations so nuch so that they are not able to
i mpl ement policies freely.

"We know that people who are giving aid are al so insisting that these
countries do certain things whichinthe end are detrinmental to them

"That is why they are very keen to | earn fromexperiences el sewhere.
They keep on asking how Mal aysia did it and we try to help themthrough
training in adm nistration and fi nanci al managenent so that they will not
be permanently in debt, in which case they will always be obliged to the
rich countries," Dr Mahathir said.

Commenting on the issue of the proposed World Tax for rich countries, Dr
Mahat hir sai d he expects stiff opposition fromdevel oped countri es.

"Their media refuses to nention even one bit about it. They are so
adversed to Mal aysia that they described this neeting as being
participated by many countries but refused to nention Malaysia at all," he
sai d.
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