26/ 05/ 2001
SM s urged to use incentives

Rosl i Zakari a

KOTA BARU, Fri. - Small- and nedi umsized industries shoul d make use of
all supporting incentives, including the reduction of inport duties for
certain products anong Asean nenber-countries, to expand their markets.

Deputy Prine Mnister Datuk Seri Adull ah Ahmad Badawi sai d today that
apart fromtaki ng advantage of |ower inport duties, they should al so
venture into nmarkets with strong buyi ng power.

"The Government, which can be regarded as a venture capitalist, wll
support the SMs, but our support will only continue if they al so | ook
beyond t he donestic market.

"SM entrepreneurs nust venture into the international nmarkets which can
contribute better profits," he said at the opening of a convention
organi sed by the Kel antan Mal ay Chanber of Conmerce and | ndustry.

He was representing Prine Mnister Datuk Seri Dr Mahat hir Mhanmad at the
convention which focused on the preparation of SMs for global trade in
respect of the Asean Free Trade Area by 2003.

Among Asean nenber-countries, Abdullah said the tariffs for 98 per cent
of products traded anong six menbers, nanely Singapore, Thail and,
| ndonesi a, Brunei, Philippines and Ml aysi a, have been reduced to |ess
than five per cent.

In other Asean nenber-counties such as Myannar, Kanpuchea, Laos and
Vietnam the tariffs for 55 per cent of their products are | ess than five
per cent.

"By Jan 1, 2003, the Ml aysian nmarket will be open to all products from
Asean nenber-countries, except for vehicles, which will be delayed until
2005. The reduction of the tariffs will affect |ocal SMs.

"There will be conpetition. SMs will not only have to conpete with
| ocal companies but also those in the region. In this respect, SMs nust
prepare thensel ves to becone efficient and resilient manufacturers,” he
added.

To achieve this, he said SMs should participate in the d obal Supplier
Programe i ntroduced by the Governnent, which is ained at enhancing the
resilience and capability of conpani es which are supplying products to
mul tinational corporations, both in the country and abroad.

Abdul | ah al so said SMs shoul d upgrade their skills in the use of
i nformati on and communi cati on technology (ICT) to inprove their
productivity and efficiency.

He said the effective use of ICT would enable themto channel
information about their products directly to nultinational corporations
and and vi ce-versa.

"E-commerce nust be utilised by SMs to penetrate both the | ocal and
i nternational market el ectronically," he added.

Abdul | ah said the Governnent had taken the necessary steps to streaniine
its policies to encourgae trade, industries and the use of nodern
technol ogy for the manufacturing sector to enhance the conpetitiveness of
| ocal products regionally and gl obally.
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