30 JAN 2001
Ret r enchnent
SOVE 10, 000 WORKERS EXPECTED TO BE RETRENCHED | N SI NGAPORE

KUALA LUMPUR, Jan 30 (Bernama) -- Sone 10, 000 workers i ncl udi ng
foreigners in Singapore are likely to be retrenched this year due to the
antici pated sl omdown in the US econony, Singapore Mnister of State w thout
portfolio Matthias Yao said today.

He sai d Singapore was however ready to face the inpact in the event of
an American economnmi ¢ downturn and nove very fast to retrain the affected
workers and help themfind alternative jobs.

"If we look at the Asian financial crisis in 1997-98, we have very
severe retrenchnent, |ike nore than 20,000 workers per year. Even at the
nost severe, the workers actually found alternative jobs," he told
reporters after calling on Deputy Human Resources M nister Dr Abdul Latiff
Ahmad, at his office, here.

Yao, who is al so deputy secretary-general of the National Trade Union
Congress (NTUC), is here attending a trade union neeting organi sed by the
I nternational Confederation of Trade Uni on-Asia Pacific Regional Ofice
(I CFTU- APRO) and the Mal aysi an Trades Uni on Congress (MIUC).

Yao said that although job creation in the republic during a situation
of an econom c downturn nmay not be as high as during nornmal situation,
there were enough jobs to absorb the retrenched workers.

"I'n previous years, job creation may be about 70,000 to 80, 000 per
year. At the (Asian econom c) downturn, maybe about 30,000 to 40, 000 per
year," he said.

Yao said in any retrenchnment exercise, Singaporean workers were nore
worried than perhaps the foreign workers because they know that they were
actual |y expensive and were nost likely to be retrenched.

"W have no | aw or regul ati on which says who has to be retrenched
first,” he said indirectly referring to the law in Ml aysia which requires
that in any retrenchment exercise, foreign workers would be the first to be
retrenched.

According to Yao, Singapore offers training progranmes at subsidi sed
cost to all workers in the republic and sone of the foreign workers were
t aki ng advant age of the opportunity.

"W wel cone this because a better trained worker will hel p Singapore's
econony and if they (the foreign workers) return honme, they can help their
own econony. That's good for everybody," he said.

Asked whet her the issue of the Central Provident Fund (CPF) was
di scussed with Dr Abdul Latiff during the neeting, Yao said they did not
because the issue had been included in the overal |l package which the
Si ngapore and t he Mal aysi an governnents were negoti ati ng.

Ent repreneur Devel opnent M ni ster Datuk Mohanmed Nazri Abdul Aziz told
the Dewan Rakyat in April |ast year that Singapore Prinme Mnister Goh Chok
Tong, in a neeting with Prinme Mnister Datuk Seri Dr Mahat hir Mhanad,
stated that Singapore was prepared to relax on CPF withdrawal s to enable
contributors to withdraw in instal ments of over two years.

However, Goh said that it could only be done after a conprehensive
agreement on the negotiation package between the two countries, which neans
that Singapore wants Malaysia to settle the water issue first, according to
Nazri .

An estimated RMR2. 26 billion in CPF contributions by Ml aysi an workers
in Singapore as at April last year was not allowed to be w thdrawn although
t hey have stopped working in that country.



However, they could wi thdraw their savings upon reaching the age of 50
if they have not worked in the republic for the preceding two years.
Meanwhi | e, Dr Abdul Latiff said Mal aysia would be able to absorb
Mal aysi an workers who may be affected in the retrenchment exercise in
Si ngapor e because at present job availability in Mal aysia was nore than
demand for jobs.
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