16/ 10/ 2001

Sonet hi ng for everyone

THE RWA. 3 BI LLI ON STI MULUS PACKAGE ANNOUNCED BY Prinme M nister Datuk Seri
Dr Mahat hir Mohamad in | ate Septenber is the second of f-Budget punp-
primng measure this year. The first was a RMB billion package announced
in March.

The new package focuses on small devel opnent projects, welfare, training
of retrenched workers and the unenpl oyed, and tourismpronotion. A
substanti al amount, including RML billion for small projects and RVM300
mllion for upgradi ng works, would be spent within the year, said the
Prime Mnister.

The stimulus package cormes in the wake of the terrorist attack on the US
on Sept 11, which has triggered fears of a US recession and a sl owdown for
the rest of the world.

The key features of the new spending plan includes RML billion for
sel ected rural and urban devel opnent projects |ike roads, wells and
bridges. Part of the allocation, to be spent within the year, has al ready
been channeled to individual states, the Prime M nister said.

Some RMBO nillion will be used to double welfare paynments to poor
famlies, with imediate effect. This neasure will continue indefinitely.
RM30OO million will be spent by the year-end to upgrade and mai ntain
governnent buil di ngs and quarters, particularly schools, police stations
and rural infrastructure. A total of RVM300 nmillion, neanwhile, have been
all ocated to build and equip conputer [abs in 2,000 schools.

In addition, other allocations include RML50 nillion (until end 2002) to
be di shursed as nonthly all owances of RM600 each for 10,000 degree and
di pl oma holders to learn information technol ogy, nathematics and
| anguages. This measure is targeted at the unenpl oyed. Anot her RML50
mllion will be spent for training of retrenched workers.

Recogni sing the inpact of the events of Sept 11 on the tourismsector,
whi ch had been a bright spot in the Ml aysian econony but now is predicted
to |l ose colour, the Prine Mnister al so announced a RML10 mi|lion
allocation to intensify tourismpronotion activities.

The stimul us package will nost probably be financed donestically through
bond sal es, say econom sts. Wiile they wel cone the stinulus package,
saying it will generate a certain |evel of econonmic activity, they al so
worry whether it can be disbursed fast enough to nmake a difference to the
econony this year
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