25 SEP 2001
MAHATHI R- STI MULUS
SPEND MONEY TO PROMOTE LOCAL GROAMH

PUTRAJAYA, Sept 25 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir

Mohamad said Malaysia will ook into its own donestic econony to pronote
growt h and wanted the noney all ocated by the government to be spent.
I n announci ng a stinulus package of RVA. 3 billion at a press conference

here today, he said the amount is not big in terns of yearly expenditure
but this additional fund will help stinulate the econony internally.

He said the funding of the package will be mainly fromdomestic sources
and, as such, next year's Budget will have a bigger deficit but within an
accept abl e range.

The stinmulus package will help to reduce the inpact of external factors
and enable Malaysia to still register positive growh this year, of between
one and two percent.

Foll owi ng the recent terror attacks, the US econony will be affected
and it will have no capacity to take up Mal aysi an exports and this in turn
will affect the local econony and that of other countries as well.

However, he said, the governnent is making efforts so that "even if the
whol e worl d goes down, we will not go down that far".

As such, the government wanted the noney it has allocated to be spent.

"Qur experience is that while the governnent provides the noney, the
capacity to spend the noney is not there. For exanple, if we have a
project, stage one is just to acquire land...then nothing is being spent
for the whol e year. Although we have a big budget, in fact we are not
stimul ati ng anyt hi ng".

He said the Treasury will be supplying the noney to the various
Mnistries to facilitate and expedite transacti ons.

For exanple, for small projects, he said the governnent will be paying
70 percent straight to the banks so that progress paynents can be made.

Wth the package being a punp-primng neasure, it depends on the work
to be done in the country.

He said the governnent is |looking at ways to stinulate the private
sector and whether it could do sonething to help the sector's manufacturing
capability and for (private sector conpanies) to expand the market for
their products to non-traditional markets such as the M ddl e East (West
Asi a) .

The stimul us package al so includes efforts to pronote tourismand Dr
Mahathir said it is fortunate that Mal aysia is not dependent on American
tourists al one.

He said the hotels has not reported any slowdown in their activities
and it remains unclear whether there is an increase in tourist arrivals
because of the tourists' inability to go to the US

He said the stinmulus package effort is not to benefit from other
peopl e's problembut rather to help the |ocal econony. -- BERNAMA
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