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Spendi ng wi | | strengt hen econony: PM

Lokman Mansor

CONTI NUED spendi ng by consuners and conpani es wi || strengthen t he domestic
economny am dst a gl obal econoni c sl owdown, Prine M nister Datuk Seri Dr
Mahat hi r Mohamad sai d yest er day.

"The reason we are punping i n noney i s because we want people to spend.
This is why the Government i s pushing projects, to distribute noney anong
the people. And if they keep it, then of course we are not going to
stinul ate the econonmny.

"They should be nmoving the noney all the time," he said at a press
conference i n Putrajaya to announce a new RMA. 3 billion stinulus package.
Dr Mahat hir sai d conpani es t oo shoul d expand their busi nesses i f they

see there is potential

"In fact, we would |ike Ml aysian manufacturers to seek a bi gger market
for thensel ves. Once they have been gi ven j obs outside the country they
can source nost of their needs fromMal aysia," he said.

Consumer spending has a multiplier effect on other econonic activities,
an econonist with a | ocal stockbroking firmexplained. |f people spend
nmore at retail outlets for exanple, these businesses will continue to get
i ncone.

"Business activitiesrelatedtoretail will also benefit. These i ncl ude
transportation of goods, banks, and manufacturers that make the products
whi ch consuners buy," he said.

And when conpani es performwel |, the Governnment's tax revenue will al so
i ncrease, which can then be used to finance devel opnent projects.

"If domestic demand is there, conpani es can even i nvest in expanding
t heir busi nesses. At the nonent, sone export oriented conpani es have to
deal with surplus inventories," the econom st added.

Mal aysi an Ret ai | er s- Chai ns Associ ati on president Datuk Chin See Keat
suggested that consuners think positively and spend wi sely.

"What ever happens (in awar) it is not within our control. Life goes
on," Chin said, addi ng that consuners should continue with their normnal
routine.

"The | ocal econony needs consuner spending,” he said. "Caution is good
but do not panic."”

At the press conference, Dr Mahathir said spending is crucial for the
success of the new stinmul us package, designed to reduce the i npact of
external factors and enabl e Mal aysi a to regi ster gross donestic product
growt h of 1-2 per cent this year

Earlier, he said the Governnment has al so i ssued 5, 000 new | i cences for
petty traders in Kual a Lumpur.

Onthecity's squatter problem the Prine Mnister said the Gover nnent
hopes to relocate all of themto sone 35,000 units of flats now being
bui It by 2003.

"The problemis often not with providing housi ng, but because they are
very choosy of where to nove. W cannot build flats where they want. W
can only place themwhere we have | and and can build the flats," he said.

To ensure that vacated squatter settlenents are not taken over by new
occupants, Dr Mahathir said the |l ocal authorities have been directed to
denol i sh themonce the squatters nove out.

"We will also show signs of occupation, such as putting up fences or
turning the area into parks. That is why you don't see squatters i n Tanman
Tasi k Titiwangsa, even though it is a large open area," he said.
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