03/ 10/ 2001

" Covt faces no problemin spending

THE Governnent seens to have no problemin spending the | atest RMA. 3
billion stinmulus package announced | ast week as the projects to be funded
under the package are mainly small in nature and of existing ones, an
econom st sai d.

RAM Consul tancy Services Sdn Bhd chi ef operating officer Dr Yeah Kim
Leng said | ooking at the projects involved, the Government has no probl em
in spending nost of the allocation this year as it will not have to take a
long tine to process and eval uate the projects.

"I'n fact, there should not be too many red tapes in approving the
projects. It can be done quickly because the projects are in small scal e
and al ready in existence.

Smal | devel opnent projects are being given priority because they can be
i mpl emented i nedi ately, he told Business Tines.

Yeah was asked what the Government should do to ensure speedy
di sbursenent of the |latest stinmulus package, given the slow di sbursenent
of the RMB billion package announced earlier in Mrch.

Prime Mnister Datuk Seri Dr Mhathir Mhamad had indicated the sl ow
di sbursenent of the RM3 billion package, of which he had said only RM200
mllion had been disbursed since March

The | at est package announced | ast Tueday was mainly targeted for the
smal |, rural and sel ected urban devel opnent projects.

The new neasures include RML billion for rural devel opnent projects,

di sbursenent for which will begin three nonths to build roads, bridges,
new wel |l s and i npl enentation of other small projects.

O her projects include upgradi ng and nai nt enance work for government
buil di ngs, quarters and facilities; construction of conputer |aboratories
i n school s and upgradi ng Kenmaj uan Masyar akat ki ndergartens.

Funds are al so set aside for unenpl oyed degree and di pl ona hol ders to
learn new skills including a RML50 nmillion allocation to retrain
retrenched workers. Another RML10 million will go towards efforts to boost
tourism

Yeah did not dismiss that sone of the spin-offs fromthe package will
only be felt next year but he confined it to the first quarter of 2002.

"Not all projects will take off within this year but at least it would
only confine to the first quarter of next year," he said.

Projects like the construction of conputer |aboratories for 20,000
schools will take tine but there will no be constraints posed on ot her
projects which are already i n existence.

These i nclude increasing welfare all owance, upgradi ng and mai nt enance of
government's buil dings, quarters and facilities and funds set aside for
unenpl oyed degree and di pl oma holders to learn new skills, including a
RML50 nmillion allocation to retrain retrenched workers.

Yeah said projects outlined in the stinulus package show that the
Governnent is putting noney in areas where it can bring direct benefits to
t he public and busi nesses.

This, he said will also help the country's gross donestic product (GDP)
mai ntain at the positive |level.

Dr Mahat hir, when announcing the stinulus package had said the neasures
taken are to hel p Malaysia contain the effects of a gl obal economc
sl ondown whi ch has taken a turn for the worse since the terrorist attacks
in the US on Septenber 11



Wth these neasures, he had said the country's GDP growth for this year
will stay positive at between 1 and 2 per cent. The CGovernnent had earlier
forecast GDP growth of between 5 and 6 per cent for 2001.
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