18/ 07/ 2001
“Privatisation was the best approach

reports on "Dewan Rakyat" by Ram an Sai d; Patrick Sennyah; Brenda Lim
PCS Mal aysi a Berhad has been privatised to Phileo Allied Berhad to allow a
"back door listing" of the postal conpany on the Kual a Lunpur Stock
Exchange, Fi nance M nister Datuk Seri Dr Mahathir Mhamad sai d.

He said the Governnent felt this was the best approach as the present
situation was not conducive enough for an initial public offering exercise
to be inpl enent ed.

"As all are aware, nost | PCs recently faced the probl emof under-
subscription. Therefore, after careful consideration of all options, the
Gover nnent deci ded on this approach because in the end, it fulfilled the
Governnent's intention of privatising the electricity, tel ephone and
postal services," said Dr Mahathir

The Prime Mnister said this in a witten reply on Monday to five MPs
who wanted to know t he reasons behi nd Pos Mal aysia's privatisation. They
were Datuk Yap Pian Hon (BN Serdang), Dr Syed Azman Syed Ahnad Nawaw
(Pas- Kual a Terengganu), Abdul Rahman Yusof (Keadil an-Kemanman), Mihanmad
Must af a (Pas-Peringat) and Teresa Kok (DAP-Seputeh). Copies of the reply
wer e nmade avail abl e yest erday.

He said the privatisation of the tel ephone and electricity services to
Tel ekom Mal aysi a Berhad in 1990 and Tenaga Nasi onal Berhad in 1992
respectively had been carried out successfully, w th handsonme prem uns
posted following their listings on KLSE. But the sane could not be
realised for Pos Mal aysia although it had been corporatised since 1992.

He said the Governnent was waiting for the right nonent to privatise the
servi ce whi ch woul d provide maxi mumreturns to the Governnment and also to
enpl oyees of the postal conpany. "The gol den opportunity cane when t he
Governnent managed to identify a public listed and cash-rich conmpany
capabl e of taking over Pos Mal aysia and got it listed through a ~back door
listing ."

Dr Mahathir said alt hough Pos Mal aysi a had been privatised to Phileo
Al'lied Berhad for RMBOO million, the Government was still in contro
t hrough the Finance Mnister Incorporated. "As such, there is no truth to
clainms the Governnent has neglected its responsibility in providing postal
services or protecting the welfare of Pos Ml aysi a enpl oyees. "

Dr Mahathir said the Government was confident the privatisation would
enhance the quality of postal services. "W have given adequate
expl anation to the managenent, enpl oyees and the uni ons on the takeover.
Fromthe feedback received, they fully supported the nove."

Repl ying to Muhanad, Dr Mahathir said until Dec 31 2000, Pos Ml aysi a
assets totalled RML.19 billion while liabilities stood at RVM626 m | li on.
The conpany has a paid-up capital of RVMB90.96 million as of June 20. On
profits made by Pos Mal aysia, he said it nade RM28.9 million in 1995,
RMB3.3 million (1996), RM9.9 nmillion (1997), RVb2.4 million (1998),
RW9.3 million (1999) and RVb1l million (2000).

He di sm ssed a claimby Abdul Rahnan that Phileo Allied was controll ed
by Avenue Assets Bhd, a conmpany owned by his children

"The claimis unfounded, baseless and a total lie. | hope in the future,
MPs will check on their facts before accusing soneone. In this instance,
had he bothered to check with the Registrar of Conpanies, he will know
that no children of the Prime Mnister hold any direct or indirect
interest in the conpany, or sit on its board."
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