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Stay united or perish

THE al arm bel | s have sounded. Devel oping countries which fail to recognise
and enbrace the new informati on and conmuni cati ons technol ogy (ICT) risk
being left behind in the globalisation process. At the same tine, those
which ignore or treat lightly the ill-effects of globalisation will have
their econoni es being subjugated to the dictates of the powerful devel oped
countries.

Clearly, there are both opportunities and pitfalls for devel opi ng
countries as globalisation gathers monentum But they nust take the
initiative to seize the opportunities while arm ng thensel ves agai nst the
dangers that globalisation and ICT bring in their wake. However, if they
want to effectively advance their interests in ICT and withstand the
chal | enges agai nst them devel oping countries nmust stand united and speak
with one voice, as Prine Mnister Datuk Seri Dr Mahathir Mhamad said in
his characteristic hard hitting speech at the G 15 Summit in Jakarta.

I ndi vidual ly, the weaker devel oping countries will be helpless in
overconi ng the odds stacked agai nst themwhen they deal with the advanced
countries but they will stand a better chance when they act collectively
and pool their resources to fight for their common interest. The devel oped
countries cannot ignore and brush aside the deliberations and resol utions
of a gathering such as the G 15. They have to sit up and take noti ce.

The ICT revolution and the Internet have accel erated the gl obalisation
process and will bring benefits. But the dangerous downsi de has al ready
been exposed in the 1997-98 regional crisis when short-term specul ators
and hedge funds, relying on the speed and devi ces made possible by ICT
can create havoc to currency and stock markets with devastating effects on
devel opi ng econoni es. The i nherent danger is still lurking in the
i nternational financial system

It is therefore significant that the G 15 is taking on a nore pro-active
role in the reformprocess of the international financial architecture. It
is gratifying that Mal aysia, which has been on the forefront in the fight
against the injustices of the current international financial system has
been given the task of convening a neeting of G 15 experts in the next few
mont hs on the financial reformprocess.

G obalisation and |iberalisation should in principle benefit al
nati ons, regardl ess of whether they are strong or weak, but the harsh
reality is that there is no level playing field, even in the rul es hatched
by the Wrld Trade Organisation. In practice, the devel oped countries can
bend the rules in their favour. As Dr Mahathir says, devel oping countries
have been unabl e to overconme the inequitable and declining terns of trade
agai nst that of devel oped countries.

Yet, these countries continue to push the devel oping states to further
liberalise their trade regardl ess of whether or not their economes are
ready or able to cope with the process.

As they are nuch stronger economcally, financially and technol ogically,
t he advanced countries can browbeat the weaker devel oping countries into
complying with their denmands, particularly if they do not stand together
and fight back collectively.

We nmust accept the fact that the industrialised countries will not
willingly help the poorer countries because it is not in their interest to
do so. A devel oping country striving to advance shoul d expect a | ot of
obstacles in its path, sonetinmes placed there deliberately by the



devel oped st at es.
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