28/ 03/ 2001

Stirmulus to sustain growth

THE RMB billion fiscal package announced by the Governnent yesterday to
hel p cushion the effect of the econonmc slowdown in the United States is
wel cone i ndeed. Coming on top of the RvM8.8 billion approved under this
year's Budget, it should give a fillip to the econony and keep it on the
path of grow h.

The nove is inperative as the US sl omdown will hurt our exports and
growt h prospects. As a trading nation, the health of the world' s narket
place is inmportant to our continued well-being. Any distortion will have
di re consequences unl ess we take steps to mininmse its inpact. Since
Mal aysi a has successfully steered the econony out of the recent financia
crisis with strong Goss Donestic Product growh of 5.8 per cent in 1999
and 8.5 per cent |ast year, pre-enptive neasures have to be taken to
sustain the nmonent um

The success of the new neasures depend to a | arge extent on speedy
i mpl ement ati on of the various projects, including those involving
infrastructures and utilities. Schedul ed for i mediate inplenentation are
the construction of schools and other institutions of |earning, housing
quarters for soldiers and oil pal mreplanting subsidi es and speci al
assi stance to rubber small hol ders.

The setting up of a Flying Squad in the Finance Mnistry to nonitor
closely the inplenentation of these new projects and those al ready
approved is to ensure the fiscal stinmulus has an i medi ate i npact on the
econony. It shows the authorities nean business for, far too often, well-
meani ng policies have been stym ed by | ack of co-ordination or
bureaucratic delays. To hasten project inplenentation, the Governnent has
al so revi ewed Government procurenent procedures.

As the property sector is often perceived as the econony's bell wet her
it isarelief that there will be no new approval for construction of
of fice and commerci al space in view of the |arge overhang. Incentives to
hel p reduce excessive stocks especially in residential units have al so
been reinstat ed.

The neasures announced by Prime M nister Datuk Seri Dr Mhat hir Mhanad
al so take into account the need to naintain stability and predictability
in our investment environment. |npending changes to foreign i nvestnent
rules will provide a nore liberal investnment environment and, hopefully,
drive investnents into higher gear. In maintaining an acconmodati ve
monetary policy and the ringgit peg, the Government provides a climate of
predictability for business. Easier access to financing is a confort to
busi nessnen, especially small and nedi umenterprises which have been hurt
by the financial crisis.

To hel p absorb the inmpact of the slowdown, each and every Mal aysi an has
to join hands to strengthen donestic demand. Ml aysia's high savings rate
of 40 per cent shoul d not discourage the people fromspending. A two per
cent reduction in enployees' contribution to the Enpl oyees Provi dent Fund,
better loan eligibility for civil servants and the encouragenent of
greater use of credit cards will go sone way in pronpting consunption.

The private sector, whose synbiotic relationship with the public sector
has served the country well in robust tines, will have torally to the
Prime Mnister's call to aggressively enhance productivity, reduce costs
and i nprove product and service quality to remain conpetitive. It mnust
take up the chall enge
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