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Success of plan depends on strong econom c fundanental s

Jai | ani Harun

THE j ust-unveil ed Ei ght Mal aysia Plan (8MP), which represents the first
phase of the 10-year Third Qutline Perspective Plan (OPP3), will deternine
whet her the economic tools are strong enough to steer the country towards
realising the objectives of Vision 2020.

The thrust of the plan, which focuses on stepping up productivity,
sust ai nabl e growmt h and the creation of a united and just society, can only
be realised if there are concerted efforts and nultiple coordinations from
all the parties involved.

If a significant success is to be achi eved by 2005, the plan, then, has
to be practically i npl enent ed, macroeconom cal |l y sancti oned and
pr of essi onal | y di schar ged.

Thus, strengthening econonic resilience, to face the nmounting pressure
of trade liberalisation and gl obalisation, will be a major focus.

Prime M nister Datuk Seri Dr Mahathir Mohamad, in tabling the 8WP at the
Dewan Rakyat yesterday, said the plan placed a greater focus on private
sector initiatives. Simultaneously, the public sector woul d undert ake a
facilitating rol e through the provision of a conducive institutional
framework and quality service.

This is vital to nove and activate the econony. As the private sector's
role in devel oping the country is an undeni abl e fact, the public sector
shoul d cone up with new or inproved strategies to ensure snooth
i mpl ement ati on of various projects, including those privatized.

The country cannot afford to bl under as what happened i n nei ghbouring
countries where corporate governance was givenlittle priority, while
their econonic fundanentals fall prey to over-zeal ous executions.

In Indonesia, for instance, ever since the collapse of its econony in
1997 amid the financial crisis, nothing seemed to have worked for the
ar chi pel ago.

Thi s has pronpted the Wirl d Bank and ot her international financial
institutions to punp in at | east US$20 billion (US$1l = RV3.80) into the
country to help stimulate the econony.

In Decenber, the International Mnetary Fund (I MF) suspended t he
di sbursement of US$400 nillion in |oans because of disputes resulting from
patchy reformrecord. The | M= s current | endi ng progranmre totals US$5
billion.

In Thail and, the Governnent has ordered state agencies to sl ash spending
on projects that relied oninports inabidto reinvegorate the fragile
donesti c econony.

The plan is intended to offset a growing trade deficit that could weak
havoc on Thailand's export-Ied econony, which is still suffering the
effects of the econonic sl owdown.

Inthe Philippines, President doria Macapagal Arroyo's governnent faces
an uphill task unravelling a web of corruption in bureaucracy, and
confronting urgent infrastructural inadequaci es and structural problens.

But, Malaysiais different. Strong fundamental s, political stability and
with a free-of-the-|I M- package econony the country will wade through | ess
choppy waters.

The Governnent has al so | aid out nine key strategies to address the
chal | enges ahead, nanel y, mai ntai ni ng macroeconomic stability, eradicate
poverty and restructure the society, enhance productivity-driven grow h,

i ncrease conpetitiveness i n key econom ¢ sectors, expand t he usage of



i nformati on and comuni cati ons technol ogy, to enhance human resource
devel opnent, achi eve sust ai nabl e devel opnment, enhance the quality of |ife,
and strengthen noral and ethical val ues.

Inefforts to pursue stronger macroeconom ¢ managenent, the Gover nnment
will continue to aimfor rapid economc growth with lowinflation and
sust ai nabl e budgetary and external accounts.

And simlarly, in ensuring a prudent fiscal and nonetary policies, the
Governnent will continue its prudent fiscal policy to ensure | ong-term
sustainability and a manageabl e debt service rati o.

Even the tax systemand the administration of it will be further
strengt hened t o gener at e revenue and pronot e greater econom c efficiency
and productivity, while the nonetary policy will reinforce the fiscal
policy in pronoting | ong-termsustainable grow h.

To encourage the growm h of small- and medi um sized i ndustries as an
i mportant supporting agent for the private sector's growh, they will be
encouraged to raise the quality of investnent and expand into higher
val ue- added activities.

New nmet hods wi Il be introduced to increase their know edge utilisation
intheir operations and benchnark agai nst international standards and
practices in order to rai se conpetitiveness and productivity.

As a strategy to achi eve sust ai nabl e devel opnent, steps will be taken to
identify prudent, cost-effective and appropri ate managenent approaches
that will yield nultiple benefits in order to ensure a sustai nabl e and
resilient devel opnent.
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