10/ 12/ 2001
Support for big blue-chips seen boosting KLSE

Adel i ne Paul Raj

THE mini rally seen on the | ocal bourse | ast week i s expected to conti nue
this week, in what could |l ead up to a 690 year finish for the benchmark
stock index, say deal ers.

"The market is | ooking quite steady,
firm

He expects the market to test the 670 | evel soon, driven by | oca
institutional support on the three big blue-chips Maybank, Tel ekom
Mal aysi a and Tenaga Nasi onal .

The Kual a Lunmpur St ock Exchange Conposite | ndex (KLCl) put on 3.6 per
cent week-on-week to finish at 661.52 | ast Friday, conpared with a 0.2 per
cent gain in the previous week.

After five consecutive days of posting gains, deal ers caution that sone
pul | back may be in store sone tinme m d-week

"The big question mark is on the second liners... we'll be |looking to
see
whet her interest inthemis goingto fizzle out or whether there may be
sonme foll owthrough support,” said an anal yst.

Trading is expected to continue to be volatile on a daily basis, with
rotational play and specul ation figuring strongly.

"Just when you think the market is going to | eave youin alurch, it
goes right back up," said the research head, sumring up the market's
trademark characteristic | ast week.

Deal ers and anal ysts nostly attribute the mni-rally to wi ndow dressing
activities, which are usually the normas the year draws to a close. It is
at this time that local institutional funds come in to support the bl ue-
chips to firmup prices for year-end book cl osings.

O hers, however, felt that there was nore to it than just w ndow
dr essi ng.

"There i s sone wi ndowdressing to sone extent, but | suspect there's
nore to the mni-rally than just that," said an analyst, citing buoyant
regi onal and US narkets as well as favourabl e econonm c data fromthe US as
factors that may have rubbed off on the market here.

"The nunmbers comi ng off fromthe US suggest that the current scenariois
not as bad as people had initially feared it to be post-Septenber 11," he
added.

On the local front, Prime Mnister Datuk Seri Dr Mahat hir Mhanad
brought some cheer when he sai d that the Mal aysi an econony will |ikely
register growh in the final quarter of the year

These factors, conbined with wi ndow dressing activities, should be able
to push up the KLCl to a promsing finish for the year, say deal ers.

They cauti on, however, that the very | ast week of tradi ng nmay be
listless given the holiday season and t he nunber of deal ers and fund
managers on | eave

One deal er said he woul d be wat ching out for the shares of Sine Dar by,
which is normally active towards the year-end

He noted that it has nore upside to go, after it last closed 2 sen | ower
to RVA. 64.

The KLClI gained 5.14 points to 661.52 | ast Friday, with sone 417 mllion
shares changi ng hands.

Decl i ni ng i ssues overcane rising ones 480 to 223, while 202 counters
wer e unchanged and 146 not traded.

said the head of a |l ocal research



The broader Emas | ndex put on 0.97 points or 0.6 per cent to 159.92
whil e the Second Board sub i ndex went up 4.59 points to 141. 05.

Second board stocks recovered on Friday, but dealers saidit was mainly
on syndi cated play. O othes and | eat her-goods retail er Bonia Corp and
manuf act urer of enanel |l ed copper wire Ta Wn Hol dings were put in the
I'inelight, gaining 85 sen and 77 sen to RM2. 10 and RMVB. 38 respecti vel y.
Both hit limt-up in intra-day trading.

Conmerci al fish breeder Xi an Leng Hol di ngs, whi ch made a 129 per cent
gain on its debut to the second board of the KLSE | ast week, put on 10 sen
to RVMB. 72 .

The nost active issue was Intria, which lost 3 sen to Rl.23, foll owed by
O ynpi a I ndustries, which gained 0.5 sen to 29.5 sen on news that it wll
resune its gamng operations in Sabah on Decenber 16.

Bl ue- chi p Maybank was unchanged at RVB, whil e Tenaga Nasi onal rose 10
sen to RVB. 80 and Tel ekom Mal aysi a gai ned 45 sen to RMLO. 10.
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