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Survival of key industries

S. Sivasel vam

THE governnent is working on howto ensure the "long-termsurvival" of
certain industries which are strategic to the country's economic
wel | bei ng, International Trade and Industry M nister Datuk Seri Rafi dah
Azi z said.

She did not want to identify the industries as yet but characterised
t hem as havi ng substantial export potential, high capital investnent and
with a | arge base that has spillover effects on several econom c sectors.

Her ministry is preparing a paper on the matter which will be subnmitted
to the Cabinet within a rmonth.

"We' ve been thinking about this for sone tine but the Sept 11 incidents
have pronpted us to work faster," she told a nedia briefing at her
m ni stry yesterday.

Following the terrorist attacks in New York and Washi ngton that day the
gl obal econom c climate has worsened.

It pronpted Mal aysia to conme out with an additional econom c stinulus
package i ntended to maintain econonic stability and stave off a recession
The "survival" paper is in addition to the 25-page subm ssion MTI has
sent to the Treasury for possible inclusion in the 2002 Budget that Prine
M ni ster Datuk Seri Dr Mahat hir Mhamad will table in the Dewan Rakyat on

Cct 19 in his capacity as finance mnister.

Raf i dah expl ai ned that the Governnent is pulling out all stops to nmake
sure the Ml aysi an econony keeps its head well above water in the
uncertain foreseeable future.

The RMB billion econom ¢ stimulus package announced in March had focused
nmore on project inplenentation that would have a spillover effect on
several sectors of the econony.

She said the additional RWA. 3 billion package announced | ast week was
much nore w despread, enconpassing even rural economic activities.

Her ministry's strategy, in line with this approach, is on tw fronts in
particul ar - exports and small and nedi umindustries/enterprises.

MTI's stress to exporters is never to slacken but instead use the
opportunities arising fromthe present global downturn to pronote their
products and servi ces.

Rafi dah strongly believes that there are still plenty of opportunities
to export to the US despite the econom ¢ sl owdown in what is Ml aysia's
nunber one trading partner. "In the US, as well as in Japan, there is

scope for selling other products. Their econom es are huge."

MTI's rallying call to exporters therefore is to "maintain and
i ncrease" their level of exports, she said.

She pointed out that the Asean Free Trade Area, which is due to cone
into effect in 2003, "is already working for us."

"W nust aggressively expand our exports. There has to be a m x of
patrioti smand narket survival

"If buyers overseas express any reservations in the wake of the Sept 11
incidents, invite themover to see how stable our country is and howit is
good for business."

She said the overseas offices of MTI agencies such as the Ml aysi a
Ext ernal Trade Devel opnent Corporation and the Mal aysi an | ndustri al
Devel opnent Authority are also intensifying their networking in both the
private and public sectors and passing al ong the sane nmessage, that
Mal aysi a i s pro-business.



On SM's, Rafidah described themas being in the best possible position
to contribute to econonic growth. "They can generate a | ot of nmonentum and
al so add value to the econony.” To help thembe nore effective, MTI is
review ng the various funds for them
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