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Tabung Haji funds

| NVESTMENT i s never an easy task under any situation but what is inportant
i s that those who nmake investnent decisions should do so with
professionalism extreme care and only after careful thought. Prudence is
especially required when we are investing noney that belongs to the public
because the trust placed on us to manage the funds carries with it a heavy
responsi bility and accountability.

It is therefore particularly saddeni ng that Tabung Haji, which is
entrusted with the significant role of collecting and nanagi ng funds from
the public for their pilgrimge are found to be lacking in their
i nvest ment s.

The agents and custodi ans of public funds such as Tabung Haji shoul d be
judicious in their managenent of the funds under their control. They
shoul d al ways ensure that the funds are nmanaged wel |l and professionally so
as to give good returns. They should renenber that any failure on their
part to manage the funds professionally would ultimately reflect on the
Gover nnent whi ch the people have elected to protect their interests and
wel | bei ng.

Prime M nister Datuk Seri Dr Mhathir Mohanmad has poi nted out that
Tabung Haji's investnment panel would be revanped to make it nore
professional and its investnment strategies changed to provi de better
returns. One is disnmayed to learn that investnment returns declined because
the investnent panel was conposed of nore people who were not that
professional. Cbviously, if Tabung Haji's investnent panel had continued
to be filled by nore professionals, its investnments would have conti nued
to provide as good a return as previously, or even better. The poorer
returns of Tabung Haji's investnments because of |ack of professionalism
and i nvestments which were not so wise, will hopefully not cause the
public's confidence in Tabung Haji to be affected. One wonders what were
the circunstances that |l ed to the changes bei ng nade to the investnment
panel which resulted in nore of its nenbers who were not professionals.

The investnments made by Tabung Haji had in the past covered a range of
sectors including plantations and i ndustries. Through prudent and w se
managenent and investnent, it managed to rake in good returns on its
funds. The regional econom c and financial crisis of 1997-98 woul d have
adversely affected Tabung Haji's investnents, as in the case of many ot her
corporations and funds. But the inpact of any econom c sl owdown can be
mnimsed if the funds are invested by professionals who are trained to
| ook at investnent risks and i nvest noney prudently to cushion the effects
of any unexpected econonic and financial changes. O course, even
prof essi onals can be wong in their investnent decisions but because they
taken into account the risk factor, the inpact of making a w ong
i nvestnent decision is far |ess serious than an unprofessional investnent
deci sion that does not cal cul ate the risks.

The changes that will be made in Tabung Haji's investnent panel and its
shift in investnent strategy are significant steps in the right direction
to enable it to give better returns on its investnents. It is a clear
message to those who are custodi ans of public funds that any slack in
prof essionali smin managi ng and i nvesting such funds woul d not be
tolerated. Tabung Haji's i mage has al so not been hel ped with the report of
a RMr.1 mllion fraud case. The cul prits who perpetuated such a fraud
shoul d not go unpuni shed and shoul d be dealt with appropriately under the
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