04 AUG 2001
PERCDUA- DAl HATSU
TALKS STI LL ON BETWEEN PERCDUA AND DAl HATSU

RAWANG, Aug 4 (Bernama) -- Local shareholders are still in negotiations
wi th Dai hatsu Motor Co Ltd of Japan on the possibility of a change in
equity ownership in the Perusahaan O onobil Kedua Sdn Bhd (Perodua) group
ahead of the opening up of the country's autonotive sector line with the
Asean Free Trade Area (Afta), Prinme Mnister Datuk Seri Dr Mhat hir Mhamad
sai d today.

"Yes, we are negotiating with themas we think that when the Afta
regi onal market opens, if we don't have the capacity to conpete, we m ght
| ose our markets," he said after |aunching the 500,000th vehicle produced
by Perodua, which is also the first unit of the Perodua Kelisa, at the
Per odua pl ant at Sungai Choh here.

Per odua Kelisa, which has an engine capcity 1,000 c.c., is an
integration of the chassis of the Kenari and the body of the Kancil. It
woul d be commercially | aunched on Aug 24.

Dr Mahat hir sai d Perodua needed to | ower its production costs so that
it could conpete with other car manufacturers in view that the donestic
autonotive market was protected frominported cars by inport tariffs.

Meanwhi | e, Perodua Managi ng Director Datuk Abdul Rahman Omar said the
agreenment on the new sharehol ding structure woul d be signed the | atest by
Sept enber .

Newsreports said that Dai hatsu Motor might want to raise its
sharehol ding in Perodua fromthe 20 percent it is now hol di ng.

Besi des Dai hat su Mot or, UMAN Hol di ngs Bhd hol ds 38 percent equity in
Per odua, Med-Buni kar Mara Sdn Bhd 20 percent, PNB Equity Resource
Cor poration Sdn Bhd 10 percent, Dai hatsu (Ml aysia) Sdn Bhd 5.0 percent and
Mtsui Co Ltd 7.0 percent.

Asked whet her Dai hatsu Mdtor wanted a majority stake in Perodua, Abdul
Rahman said: "I'mnot authorised to say."

"In a way, they want it, we want it al so because to neet AFTA. W want
to survive."

On whet her Dai hatsu Motor woul d take over the managenment, Abdul Rahman
said: "If they are taking a majority (stake), surely they would take over
t he managenent . "

Asked whether the change in equity structure would affect the
managenent of Perodua, he said that "we are not giving Perodua to
Dai hat su. "

Abdul Rahman said the change in equity structure only relates to two
subsi di ary conpani es of Perodua -- Perodua Manufacturing Sdn Bhd which
makes cars and Perodua Engi ne Manufacturing Sdn Bhd whi ch nmakes engi nes.

Per odua now hol ds 100 percent equity each in both the conpanies. --
BERNAMA
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