09/ 05/ 2001
Tenaga hel p i n Bakun project sought

Zety Fazil ah Baharuddin

THE Governnent is still studying Tenaga Nasional Bhd' s offer to take up a
stake in the Bakun hydroel ectric project along with other investors, and
no deci si on has yet been nade

"We hope Tenaga might play a role in managi ng the project or at | east
assi st us," Datuk Leo Moggi e, M nister for Energy, Communi cations and
Miul ti nmedi a, said yesterday.

He was asked whet her the Government wanted the utility company to
acquire a major stake in the RW billion project.

"I f possible, we want participation fromother investors as well," he
added wi t hout el aborati ng.

The mi ni ster was speaking to the press after opening the El enex Ml aysi a
2001 exhibition in the Seri Kenbangan township in Sel angor

Tenaga said yesterday that it has offered to take up only a small stake
inthe project, reiterating a sinilar announcenent on Friday after its
shares fell 11 per cent or RML. 10 to RMB. 70 on i nvestor concern over its
exposure to the Bakun project.

The counter shed another 20 sen to a 17-nonth | ow of RMB. 50 yest erday.

In a statenent, Tenaga chai rman Datuk Dr Janal uddin Jarjis said the
conmpany is offering its expertise to hel p devel op t he dam which i ncl udes
proj ect managenent and engi neering servi ces, and devel opnment and
managenent of the trans-Borneo transm ssion |ines.

Tenaga will al so assist in the operation and nai ntenance of the
hydr oel ectric station, he said, nmaking no nmention of the size of stake his
conmpany i s proposing to acquire.

Prime M nister Datuk Seri Dr Mahathir Mohamad was | ast Friday quoted as
sayi ng that Tenaga woul d take up a mgjority holding in the project.

The utility giant currently owns five hydroel ectric plants. They are
| ocated in Kenyir, Terengganu; Chederoh and Tenenggor, both in Perak; and
Joh and Woh in Pahang.

The Bakun hydroel ectric project was taken over by the M nister of
Fi nance (MOF) Inc fromBakun Hydroel ectric Corp Bhd i n August 1997 after
bei ng shel ved due to the econonic sl owdown.

It was revived in March and i s bei ng managed by Sarawak Hydro Sdn Bhd, a
whol | y- owned subsi di ary of MOF I nc.

In his speech, Leo Mbggi e said the Governnment intends to step up the TNB
Ent r epr eneur Devel oprment Progranmme and Petronas Vendor Devel oprment
Programe as part of efforts to boost |ocal content in future power-
rel ated projects

The neasures will be pursued under the Third Qutline Perspective Pl an
whi ch targets the creati on of power sector investnent opportunities worth
RMBO billion

O the total, power generation will account for RML8 billion or 60 per
cent, and transm ssion and distribution RV6 billion or 20 per cent each

But up to 70 per cent of the investnent could end up flow ng out of the
country if Mal aysi an power industrialists do not tap i nternal resources
for their projects, he warned.

"It has been found that Tenaga and t he i ndependent power producers
utilised | ess than 20 per cent of |ocal conmponents and materials inthe
ni ne power generation projects devel oped from 1990 to | ast year," Leo
Mbggi e sai d.

The Government will introduce a m ni numl ocal content |evel for future



projects but the percentage has yet to be deci ded, he added.
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