25 MAY 2001
Hon- Cant een
THE AWARD OF CANTEEN CONTRACTS NOT FI NALI SED, SAYS HON

KUALA LUMPUR, May 25 (Bername) -- The award of contracts to supply food
to hostels in fully residential schools throughout the country will only be
finalised when agreenent on the method of inplenentation has been reached,
sai d Deputy Educati on M nister Datuk Hon Choon Kim

He said anpong the aspects which were still being considered by the
mnistry were the price factor which could have an effect on the students
and parents, the supply of food itens as well as the welfare of the
exi sting Bum putera canteen operators who m ght have to "cl ose shop"

He said that the government had earlier planned to appoint a consortium
as a pilot project to supply food to all residential schools in the
country.

"However, the proposal was still being studied to determ ne whether it
was the best nmethod to be inplenented so that no one woul d be burdened by
the decision," he said at a nmedi a conference after officiating the Kual a
Lunpur International Book Fair on behalf of Education Mnister Tan Sri Misa
Mohaned, here

Hon di scl osed this when asked to comrent on specul ation in the press
today that the governnment would rescind its earlier decision to award the
contract worth about RM300 million to two consortiuns nanely Mas
Cat eri ng- Advent - TNTC Sdn Bhd (Masat) and Besta Di stributors Berhad.

At the end of 1999, the Economic Planning Unit (EPU) of the Prine
M nister's Departnent was reported to have agreed that Masat be given the
rights to supply food to fully residential schools in Ml aka, Johor, Negeri
Senbi | an, Pahang and Terengganu whil e Besta woul d supply residenti al
school s in Perak, Selangor and Kual a Lunpur.

For Penang, Kedah and Perlis, the contract was given to Konsortium
Darul Aman while residential schools in Kelantan woul d be supplied by
Konsortium Darul Nai m

However, the decision was opposed by Gabungan Konsorti um Penbeka
Makanan Bermasak (GKPMB) whi ch sent a menorandumto Prinme M nister Datuk
Seri Dr Mahathir Mohanmad and his deputy Datuk Seri Abdul | ah Ahrmad Badawi ,
descri bing the decision as inappropriate as it deprived Bum putera
conmpani es of the opportunity to do business.

When asked whether the contract would still be inplenented in the
m ddl e of next nonth as planned, Hon said it m ght be postponed until a
deci sion was reached and it was approved by the Cabinet.

"Actually it was supposed to start in the mddle of June. But at the
monent we are still not ready to inplenment it," he said.

Hon sai d what was inportant for the mnistry was to ensure that the
prices of food provided by the consortiumwere not too high.

| f possible, he said, the mnistry would al so consider the possibility
of the existing canteen operators and their workers be allowed to continue
to be involved in supplying food to the students and to share the benefits
fromthe contract.

"But we don't want to make a hasty decision. W have to |look at it
carefully so that we can reach a "win-win' situation for everyone," he
added.
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