06/ 09/ 2001

The handshake says it al

THE agreenment to resolve the outstandi ng i ssues between Ml aysi a and

Si ngapore puts to rest the hiccups in their relations, paving the way for
a higher |level of engagenent. It thus comes as a great relief and nust be
wel coned by all who have the interest of the two cl ose nei ghbours at
heart.

It is atribute to the statesmanship of Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad and Si ngapore Senior Mnister Lee Kuan Yew, who jointly
chaired the bilateral discussions. It is also a testinony of the
underlying strength that binds the two countries and their people.

The issues, of which there are five, have been standing in the way of
warner ties for a long time. W hope the officials who are entrusted with
the task of giving flesh to the agreenent that has been agreed in
principle and who will be working out the fine print in the final
agreement will undertake the task as expeditiously as possible.

The issues conprise a diverse range of matters. They relate to the sale
of water to Singapore, the points of agreenent for the devel opnent of the
railway | and owned by KTM Bhd and the status of the Ml aysi an Custons,
| mmigration and Quarantine facilities at the KTMB station in Tanjung
Pagar .

The other issues are the use of Ml aysi an airspace by the Singapore Air
Force and withdrawal s from Si ngapore's Central Provident Fund by workers
from Peni nsul ar Mal aysi a

What is also significant is that after initial reservations from
Si ngapore when the idea was first nooted, both sides have now accepted
Mal aysia's proposal to build a bridge linking the two countries and
denol i sh the Causeway after the newlink is conpleted in 2007

The agreenment takes on added significance as it conmes at a tinme when
Mal aysi a and Si ngapore should work cl oser together to face the world
econom ¢ sl owdown. Although the two countries conpl ement each other in
sone areas of their economies, there are also areas in which there is
bound to be sone conpetition, for instance in attracting foreign
i nvestnent in the advanced el ectronic and I T sectors.

But we should regard this as a formof "friendly conpetition"” because
ultimately it is the foreign investors who will decide where the
conditions suit them best.

Mal aysi a and Si ngapore have to |ive harnoni ously despite the differences
that may crop up occasionally. It would be unrealistic to expect a
problemfree rel ationshi p because even anong close friends, differences
can arise. These can flare up unexpectedly and when we | east expect them
But what is inportant is that both sides keep the problens in perspective
and prevent themfromundermning their close relations. In a region where
peace and harnmony is an elusive commodity, it is inperative that the
friendshi p between Ml aysi a and Si ngapore renmai ns steadfast. The wel | -
bei ng of their people depends on it. There have been contentious issues
in the past between Ml aysia and Si ngapore but sincerity and an excel |l ent
personal rapport between their | eaders have managed to keep t he probl ens
fromworsening and differences were overcone together in a spirit of give
and t ake.

This spirit is reflected in Lee's statement at a news conference on the
agreenment when he said: "I would say it's been a tough deal because Dr
Mahat hir is not sonmebody that you can take for granted. He has driven ne



back as far as | can go." And Foreign Mnister Datuk Seri Syed Hanmi d Al bar
sai d both sides acted on the "basis of reciprocity".
( END)
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