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The Ei ghth Ml aysi a Pl an

MALAYSI A has an excellent track record anong devel opi ng countries in
econom ¢ planning and in the successful inplenentation of nationa

devel opnent plans. There is no doubt that the Eighth Malaysia Plan is a
continuation of this proud | egacy. And the people nust keep their faith
that the Government will do everything it can to bring further devel opnent
to the country.

The country successfully enmerged fromthe 1997-98 regi onal econom ¢ and
financial crisis by relying on its own ingenuity, the resilience of its
peopl e and strong | eadership. But in the wake of the pressures arising
fromglobalisation and |iberalisation, it faces formi dable challenges to
attain its long-termgoal of becom ng a devel oped nati on.

However, we nust persevere in our endeavour in the sane spirit as those
in the past who, after having fought for independence, enbarked on
devel oprent t hrough successful five-year plans. They forged the New
Econom c Policy to build national unity while stinulating economic growh
and ensuring a nore equitable distribution of incone and weal th between
and within the various races.

The underlying theme of the NEP continued in the National Devel opnent
Policy of the | ast decade and will continue in the National Vision Policy
of the next 10 years, of which the Eighth Mal aysia Plan from 2001- 2005
constitutes the first phase.

The eighth Plan covers every mmjor aspect of the nation's quest for
excel | ence and betternent and as Prine Mnister Datuk Seri Dr Mahathir
Mohamad has revealed, it conprises three main thrusts: to shift the growth
strategy frominput-driven towards know edge-driven out put growt h,
accel erate structural transformation within the agriculture, manufacturing
and services sectors, and strengthen soci o-econonic stability.

The shift towards a know edge-driven econony is crucial to putting
Mal aysia in a stronger conpetitive position and nove its people and
econony hi gher up the technol ogy | adder.

Wth the conpetition fromlower cost econom es such as China and India,
we will have to create a pool of highly skilled | abour force adaptable and
capabl e of absorbing new technol ogi es to keep ahead of our conpetitors.

W will have to eventually phase out the industries which use | ess
skill ed | abour. The stress on educational excellence and i nvestment in
education and training are inportant steps in striving for a know edge-
driven economy. What is also inportant is for the people to be nore IT and
I nternet-savvy and for individuals of all ages to have a thirst for
know edge and to be innovative. As in the past, the plan stresses the
significant role of private sector investnent and that of foreign
i nvest nent .

The plan forecasts an average annual growth rate of 7.5 per cent in the
next five years to 2005 conpared to 4.7 per cent in the seventh Pl an which
saw the country severely hit by the regi onal econonic and financi al
crisis.

The projected growh rate i s commrendabl e, but greater efforts nust be
made to ensure that this prosperity is filtered down to the nasses. It is
al so encouragi ng that poverty may be elininated by 2005 as the poverty
i ndex by then is expected to have fallen to 0.5 per cent from?7.5 per cent
at present.

Wil e the Governnent executes its policies to realise the Plan's



prom ses and objectives, it is incunbent upon all of us to play our part,
no matter how small, to conpl enent these efforts.
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