24/ 07/ 2001

Tinme for Asean to hel p out

| NDONESI A was wai ting for the monent, for President Abdurrahman Wahid to
decl are a state of energency, and then for the | ogi cal consequences of
such an action to unfol d. The nonent coul d have sent | ndonesia either way;
inthe end, it did not go as Gus Dur had hoped it woul d: the arny refused
to back hi mand the energency order was | argely i gnored. Fortunately,

t here was no i mredi ate vi ol ent bashl ash as feared, and share prices even
went up by 2 per cent. The situation appears to be under control. Now a
new President of Indonesia has been install ed.

The ci rcunst ances surroundi ng yesterday's events represent a situation
t hat nost Mal aysi ans have not even begun to understand. Such politics has
never had a place in their country and is not likely to be given one
anytinme soon. Yet, Mal aysi ans nust be rem nded that it was not | ong ago
that sone quarters had aspired to enul ate | ndonesi a' s i nfamous ref onas
novenent that ended Suharto's regi me, the sanme novenment that brought down
B.J. Habibie and replaced himwith Gus Dur. That Suharto's rul e had
brought about sone of I ndonesia' s best econom ¢ achi evenents di d not seem
to matter. Indonesia' s reformasi had found himguilty of corruption
cronyi smand nepotism Mal aysia's pal e version of reformasi had al so
wanted to bring down Prine M nister Datuk Seri Dr Mahat hir Mhamad' s
Gover nment by way of streets riots and nob vi ol ence. Fortunately, nost
Mal aysi ans held on to their faith in the ballot box. That nore than
anything el se saved their country fromgoi ng down | ndonesi a' s way.

So as Mal aysi a deal s with residues of the 1997 regional financia
crisis, Indonesiais still living out the turbul ence; this despite the
assi stance of the International Mnetary Fund (I MF) and the Worl d Bank.
The republic's econom ¢ woes have, in fact, worsened since it agreed to
allowthe | M- to hel p. Jakarta i npl enented all ki nds of econom c refornms
only to betold by the IM- and the Wrld Bank that it was not doi ng enough

and, therefore, will not be getting the billions of dollars earlier
prom sed under the rescue package. It was aterrible blowfor a nation
that had | ost over 20 million jobs in a matter of nonths and billions in

i nvestnment and capital flight. Even after Suharto had to step down as
president (the IM-later clainmed credit for this devel opment), the
situation continued to deteriorate

Megawat i Sukarnoputri nowinherits these problens fromGus Dur, and from
Habi bi e before him Economically, Indonesia faces a major crisis of
confidence. The foreign correspondents in Jakarta had been hinting that
i nvestors wanted Megawati to replace Gus Dur, but it is unlikely that
foreign direct investnment will nowreturnin ahurry. Let's not forget the
euphori a when Abdurrahman was sworn in as president in October 1999. Until
t oday, the rupi ah has renai ned sickly, the econony i s not expandi ng, jobs
continue to be scarce, and no new wealth i s being created.

Chances are I ndonesia will continue to depend on the I M- and the Wrld
Bank, and Megawati will continue with the refornms they denmand. But
I ndonesia's woes will remain, until and unless its own nei ghbours wake up
and lend it a hel ping hand. So far, the other nmenbers of Asean have
allowed the | M- and the World Bank to dictate terns fromWashington. It is
abundantly cl ear that not only have the two worl d bodi es been of little
hel p, but their policies have al so brought nore sufferings to the people
of I ndonesia. Asean nust stop watching fromthe sidelines. It used to
condemn Eur ope for wat chi ng and not acting agai nst the nassacre of Muslins



i n Bosni a- Her zegovi na by the Serbs. It also slamed the Islamc

Organi sation Conference for not being nore pro-active in the Irag-Kuwait
crisis. If menbers of Asean are not willing to nove in and hel p I ndonesi a
and t he new president, they should stop pretendi ng that they bel ong to one

and t he same grouping.
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