05/ 05/ 2001
TNB shares take RML. 10 dip

Zurai mi Abdul | ah; Sarban Si ngh
THE Prime M nister's announcenent yesterday that Tenaga Nasi onal Bhd will

take up a majority stake in the RW billion Bakun hydro-electric project
pronpted a selldown of the power giant's shares, causing its chief to
clarify that the equity will only be a "small" one.

Al nost inmedi ately after Datuk Seri Dr Mahat hir Mhanmad nade t he
announcenent during a working visit to TNB headquarters in Kuala Lunpur in
the nmorning, the share price began falling.

TNB chairman Datuk Dr Jamaludin Jarjis called the Press to his office in
the afternoon to clarify on the equity stake but the counter still closed
RML. 10 | ower at RMB. 70.

Anal ysts said investors were concerned about the cost to TNBif it took
a npjority stake as they feel the group's current debt level is already
qui te hi gh.

Jamal udi n expl ained that the "snmall" stake was in fact part of the
group's bigger offer of providing assistance in project managenent and
engi neering services for the project in Sarawak.

The of fer, which was made to the Governnent several nonths back, al so
i ncl uded the devel opment and nmanagenent of the Trans-Borneo transm ssion
| i nes, he added.

"Additionally, TNB will also assist in the operations and nai nt enance of
the hydro-electric station to ensure proper inplenentation of the
facilities.

Earlier yesterday, the Prine Mnister, when visiting TNB headquarters
said TNB woul d probably own nost of the shares in the project which is
bei ng undertaken by M nister of Finance Inc's wholly-owned subsidiary
Bakun Hydroel ectric Sdn Bhd.

"Tenaga wi Il probably own nost of Bakun," he said, adding: "Bakun is
| ooki ng brighter now, as you know. The power problemin the US... a |lot of
al umiumsnelters are cl osing down and are noving out. W nay be able to
attract some of them"

Jamal udin told reporters in the afternoon: "I have to clarify what (Dr
Mahat hir) neant. Today the Government confirmed that it will consider
Tenaga's offers including the offer to take up a small stake in the
project.”

Asked why TNB woul d need to take a direct stake in the project, he said:
"(When) you do this work, they may ask you to take sonme shares.”

TNB did not specify the stake, he said. "We leave it to the Governnent
to decide."

Jamal udi n stressed that TNB woul d not be doing its national duty if it
did not offer its services to the Government. "W are the only one (in the
country) to have hydro-electric plants ... W feel irresponsible if we do
not offer our services."

Besi des vari ous other plants powered by diesel, gas or coal, TNB owns
five hydro-electric plants - Kenyir in Terengganu, Chenderoh and
Temenggor, both in Perak and Joh and Wh in Pahang.

Jamal udi n al so said the Governnent's decision to revive the Bakun
project would enable TNB to mtigate the | osses of its diesel-powered
Sabah subsi di ary.

The subsidiary loses nore than RMLOO nmillion every year.

MoF I nc took over the Bakun project, initially estinated to cost about
RML5 billion, fromBakun Hydroel ectric Corp Bhd in August 1999 after it



was shel ved because of the econonic sl owdown.
In March, the Cabinet gave the green light for the damto be devel oped
on a reduced scale with a total generation capacity of 2, 400MN
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