17/ 11/ 2001

Tongkah Hol di ngs cancel s some proposal s

TONGKAH Hol di ngs Bhd has backed out from sone proposals which are part of
the conpany's restructuring schene to address its business and debts.

The conpany announced yesterday that its proposed revised special issue,
acqui sition of Le Prem ere Sdn Bhd and rights issue have been cancel | ed
due to the prevailing market conditions.

Le Prem ere owns two property devel opers - Bistari Corp Sdn Bhd and
Redez Properties Sdn Bhd.

In the proposal, the vendors have guaranteed 90 per cent of Tongkah's
pre-tax profits in financial years ending June 30, 2002 and 2003.

Tongkah is one of the 90 conpanies listed on the Kuala Lunpur Stock
Exchange which are considered under-capitalised. If it fails to find a
rescuer or restructure its debts, it would nost |ikely be deli sted.

For the year ended June 30, 2001 the conpany posted a deficit of
RMB51. 85 nmillion in sharehol ders' funds.

In April this year, Tongkah saw a change in its majority sharehol di ng
followi ng the sal e by Mokhzani Mahathir of his 32.8 per cent controlling
st ake to Paos Hol di ngs Bhd chai rman Li m Tong Yong.
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