03/ 07/ 2001

Tongkah H gs to sell 51pc stake in Tongkah El ectronics

TONGKAH Hol di ngs Bhd has proposed to sell its 51 per cent stake i n Tongkah
El ectronics Sdn Bhd (TESB) as part of a rationalisation exerciseto
di spose of | oss-maki ng operati ons.

The proposed di sposal, which is not subject to sharehol ders' approval,
is estimated toresult in a gain on disposal of RML3.9 mllionto the
Tongkah Group for the year ended June 30 2001. Net tangi bl e asset (NTA)
per share is estimated to i nprove by 8 sen.

The stake will be sold to investment hol di ng company SGI Marketing Sdn
Bhd for a nomi nal consideration of RML, conprising 10.2 mllion ordinary
shares of RML each, the conmpany said in an announcenent to the Kual a
Lunpur Stock Exchange.

The sharehol ders of SGTI Marketing are Goh Peng Tatt and Ch' ng Ki m Chuan.

In April this year, Tongkah saw a change inits mgjority sharehol di ng
foll owi ng the sal e by Mokhzani Mahat hir of his 32.8 per cent controlling
stake in the conpany to soapnaker Li m Tong Yong, Paos Hol di ngs Bhd's
chai r man.

The proposed di sposal of Tongkah's shareholding in TESB is expected to
i mprove the group's operating results for the year endi ng June 30 2002 as
TESB, which is expected to incur further |osses, will no | onger be part of
t he group.

For the year ended June 30 | ast year, TESB nmade an audited | oss after
tax of RML7.39 m | lion. For the nine nonths ended March 31 2001, TESB
incurred an unaudited | oss after tax of RVb6.24 nillion.

Unaudi ted NTA of TESB as at March 31 2001 was negative RMBO nillion.

The company sai d the sl owdown i n the worl dwi de el ectronics industry and
t he esti mat ed sharehol der deficit of TESB as at June 30 2001 are likely to
drag the group's earni ngs down; therefore, the proposed disposal is in the
best interest of the group.

TESB, incorporated on Novenber 15 1990, is principally involvedinthe
manuf act uri ng and assenbly of printed circuit boards, disk drive
control | er, conputer peripheral, conmuni cation, office automati on and
consumer el ectroni cs and sub-assenbl i es.

The proposed di sposal is not expected to have any effect on the issued
and pai d-up capital and substantial sharehol di ng of Tongkah.

However, the proposed disposal will require the approval of the Mnistry
of International Trade and I ndustry and any ot her rel evant authorities.
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