08 AUG 2001
COUNTRY- FI SCAL
TOO EARLY TO SEE BENEFI TS OF COUNTRY' S FI SCAL STI MULUS PACKAGE

KUALA LUMPUR, Aug 8 (Bernama) -- It is still too early to see the
benefits of the RMB billion fiscal stinulation package for the country's
econony, the Dewan Negara was told today.

"l believe the package would give a positive inpact to the country's
econony by the second half of the year and continue on to next year,"
Deputy Fi nance M nister Datuk Chan Kong Choy said in response to a question
from Senator Melanie Chia Chui Ket on the effect of the additional budget
al | ocati on.

The fiscal stinulus package was announced in March by Prinme M nister
Dat uk Seri Dr Mahat hir Mohanmad as an additional allocation to the Rw8
billion 2001 budget.

Under the package, plans included the devel opment of infrastructure
proj ects such as schools, community coll eges and new uni versities.

Chan said that apart fromthat, the governnent had al so rel axed the
conditions on the ownership of properties by foreigners as set by the
Forei gn | nvest nent Conmittee.

He said that the previous fiscal stimulus neasures taken to reactivate
the country's econony had been successful, particularly during the regiona
financial crisis.

"The public sector's contribution to the country's G oss Donestic
Product growth in 1999 and 2000 on an average | evel was 53 percent a year,
conpared with the private sector which contributed 34 percent a year," he
sai d.

The trend continued in the first quarter of this year, where the growh
of the GDP 3.2 percent was mainly through the public spending allocation
whi ch increased by 8.7 percent, while the private sector contributed 6.5
percent and i nvestnent 7.4 percent.

Chan al so said that in facing the negative effects of the US econony
sl ow down, the government had al so abolished the full 10 percent |evy
i nposed on the repatriation of capital profits ained at encouragi ng foreign
i nvestnent sentinment in Ml aysia.

"To create a condusive environnent for investors, an acconodative
fiscal policy will continue to be practised,” he said.

He said that financial institutions have al so been directed to reach a
| oan growt h |l evel of eight percent a year.

For that purpose, the governnent had all ocated an additional RW50
mllion for Food Fund, New Entrepreneur Fund (RVMR50 million) and a RM20OO
mllion fund for the Small and Medium | ndustries, he said.

Chan al so i nformed the Dewan Negara that the government, in order to
pronote the services sector, was al so taking the efforts to introduce the
Kual a Lunpur International Airport and |ocal ports as the central stopover
point in the region. -- BERNAMA
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