19 OCT 2001
Budget - Ser vi ces
TOURI SM AND EDUCATI ON G VEN EMPHASI S | N 2002 BUDGET

KUALA LUVPUR, COct 19 (Bernama) -- To generate econonic activities and
i ncrease foreign exchange earnings, the touri smsub-sector is given an
injection of RM613.9 mllion in the 2002 Budget tabled in the Dewan Rakyat
t oday.

This amount allocated to the Culture, Arts and TourismMnistry
i ncludes RVM20O million for tourismpronotion.

Prime M nister Datuk Seri Dr Mhat hir Mohanmad, when tabling the budget,
said that to attract nore tourists, additional facilities for recreationa
activities as well as tourismproducts woul d be provi ded.

Apart from governnent efforts, the private sector nust take the lead in
pronoting the tourismindustry nore aggressively, he said. In this respect,
the government will increase the Tourism Fund fromRVM20OO million to RVAOO
mllion.

To encourage yachting tourism 20 potential |ocations had been
identified for mari na devel opnent.

For 2002, Rvb.4 mllion was all ocated for the constructi on of marinas
in five locations in the west and east coasts of the peninsul a.

Dr Mahathir said i ncone received fromthe rental of |uxury yachts and
nmot or boat s woul d be exenpted fromtax for five years and the inport duty on
| uxury notorcucl es woul d be reduced from 120 per cent to 60 per cent.

Inline with this reduction, he proposed that the inport duty on other
nmot orcycl es be reduced from between 80 per and 100 per cent to 60 per cent.

He said the incone tax exenption granted for foreign and |l ocal tourism
busi ness activities up to assessnment year 2001 woul d be extended for
anot her five years.

In addition, to reduce the cost of car rentals to tourists, the car
rental operators would be granted excise duty exenption on the purchase of
nati onal cars.

Dr Mahathir said that to further pronote Mal aysia as a centre of
excel l ence in education and to reduce the cost of providing educationa
facilities, all private institutions of higher |earning and private
| anguage institutions woul d be granted exenptions on inport duty, excise
duty and sal es tax on educational equi pment, including | aboratory fittings,
wor kshops, studi os and | anguage | abs.

Royal ty pauments received by non-residents fromprivate institutions of
hi gher | earning for franchi sed educati onal schenes woul d al so be exenpted
fromincone tax.

He said tax exenptions would be given to encourage industries to invest
i n higher val ue-added nanufacturing activities such as | ogistics services,
i ntegrated market support services and utility services centres.

The incentives are incone tax exenption of 70 per cent agai nst
statutory income for five years, incone tax exenption of 85 per cent
agai nst statutory incone for five years for projects located in the eastern
corridor of peninsula Mlaysia, Sabah and Sarawak and i nport duty and sal es
tax exenptions on equi pnent.

- - BERNAMA

DC ZS JK



	TOURISM AND EDUCATION GIVEN EMPHASIS IN 2002 BUDGET (Bernama 19/10/2001)

