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Toyota chief explains its role

Jul'i Suharni Jaafar

TOYOTA Mot or Cor poration assured Ml aysi an carnakers that it is not

| ooking to grab their market share in Malaysia through its subsidiary
Dai hat su

"Toyota respects the Mal aysi an Governnment's policy to protect its
national car industry,” Toyota president Fujio Cho said at a dinner in
Tokyo | ast week.

"Dai hatsu's role and interest in Perodua started even before Toyota had
a major shareinit.

"Toyota will only exploit the space given to us which is within
international |aws," added the head of the world's third | argest carnaker
Cho was asked whet her Toyota planned to use its subsidiary, Daihatsu,
which will control Perodua's production activities through a 51 per cent

stake in a new joint venture, to widen its market in Ml aysia.

The newco is buying a 51 per cent stake in Perodua's wholly-owned
Per odua Manufacturing Sdn Bhd and Perodua Engi ne Manufacturing Sdn Bhd.

He added that Toyota planned to explore the Ml aysi an nmarket to the
maxi mum by i ntroducing nore attractive and af f ordabl e nodel s.

Asked to coment about the Ml aysian Governnent's policy of protecting
the national car industry, Cho said:

"It certainly does not work to the best interest of Toyota, but we
understand the rationale for Malaysia' s nove and fully respect the
Mal aysi an Gover nnent' s deci si on.

"(Inthis liberalisation age) Kuala Lunpur is taking a slightly
di fferent approach, but this is not the first tine that (Ml aysian Prine
M ni ster Datuk Seri) Dr Mahathir Mhanad opted to be different. He al so
took a different approach to weather the Asian econom ¢ probl em and
succeeded.

"I don't see why this policy wouldn't work too. | believe Dr Mahathir
and hi s governnment know what they are doing," he added.

To protect its national car industry, Ml aysia has decided to defer the
i npl ementati on of the Asean Free Trade Area process from 2003 to 2005

The CGovernment had said that Proton and Perodua needed nore tine to
prepare for free trade

Under Afta, inport tariffs on CBUs (conmpletely built-up units) will fall
to between zero and five per cent.

Cho too heaped praise on Dr Mahathir for the bold nmeasures taken by
Mal aysia to battle the Asian economc crisis.

"Dr Mahathir has taken a uni que approach to battle the econonic
recession. It's a smart nove whi ch works wonderfully well for Ml aysia.

"Ml aysi a's sel ective exchange control neasures were the best remedy for
the country's econonmy. Dr Mahathir has nmade a brilliant economnic
deci sion."

Cho said this at a dinner with nore than 300 guests and journalists from
all over the world at Tokyo's Inperial Hotel |ast week. The di nner was
held in conjunction with the 35th Tokyo Mot or Show.

Mal aysi a i ntroduced sel ective exchange controls in Septenber 1998 after
the financial crisis which began with the depreciation of the baht in
1997. The sel ective exchange control neasures were targeted at specul ative
short-termcapital flows. The ringgit was fixed agai nst the US dollar at
3. 80.
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