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TWO PER CENT EPF DEDUCTI ON COVPULSCRY- DR MAHATHI R

KUALA LUMPUR, March 29 (Bernama) --The two per cent deduction in
wor kers' contributions to the Enpl oyees Provident Fund (EPF) is conpul sory
for the present although the governnent is ready to study it further, the
Prime Mnister said today.

"It is compulsory, it will be difficult to do it voluntarily," Datuk
Seri Dr Mahathir Mohanad tol d reporters when asked whet her the deduction
was conpul sory for all workers.

Earlier Dr Mahathir opened the MSC Lucent Bell Laboratory Technol ogy
Forum 2001 here.

Two days ago, Dr Mahathir announced the two-per cent deduction in
contribution from11l per cent to nine per cent as part of the eight
pre-enptive nmeasures to counter the fallout on the Ml aysi ane econony from
the United States econom c sl owdown.

The Mal aysi an Enpl oyers Federation (MEF) and the Ml aysi an Trades Uni on
Congress (MruC) felt that the workers should be allowed to be given the
option whether to opt for or out of the reduction.

MIUC secretary-general G Rajasekaran was quoted as sayi ng yesterday
that the MIUC was advising its 230 affiliates to encourage their nenbers to
mai ntain their contribution at the existing | evel of 11 per cent.

The tenporary reduction is for one year effective April 1.

Raj asegaran al so said the MIUC want ed the government to reconsider the
nmove to reduce the contribution by two per cent.

Asked whet her the governnent woul d review the nove, Dr Mahat hir
said,"If they do not want, we can review. But while they do not want the
reduction, they are al so asking the government to increase salaries as they
say they do not have enough noney to spend and so on."

"We are not in a position nowto increase salaries,
sai d.

Dr Mahathir said the noney collected by EPF was |arge with a nonthly
collection of RML.6 billion

"So the fund is growing. W need to invest it and there are not many
pl aces where you can invest it (fund) and get sonething out of it."

"So it is better perhaps to spend a little, not too nmuch,"” he said.

Dr Mahathir al so said Mal aysia had a very high savings rate with about
40 per cent, conpared to any other country.
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