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UEM t akeover includes debts

Ram an Sai d; Saj ahan Waheed

KUALA LUMPUR, Mon. - The Government's offer to buy over United Engi neers
(Mal aysi a) Bhd at RMA.50 a share also includes its debts, said Prine

M ni ster Datuk Seri Dr Mahat hir Mhamad.

The takeover bid, if successful, would also include UEM s sister
conpany, Renong Bhd.

"If we take over, it includes the debts as well as we cannot take over
the assets alone and | eave out the debts."”

Dr Mahathir said this at a press conference after |aunching the Wnen
Agai nst Vi ol ence (Wave) canpai gn organi sed by the Wnen and Fanmily
Devel opnent M nistry at KL Sentral.

Asked why the takeover should include the debts, Dr Mahathir replied:
"The debts are not owed by Renong's executive chairman Tan Sri Hal i m Saad.
He did not borrow the noney.

"The debt is owed by the conpany as they borrowed the npbney. You can
rest assured that we do not do sonething for nothing."

Dr Mahathir had, earlier in the day, told the Dewan Rakyat that the
Gover nnent was duty bound to assist ailing conpanies |ike Ml aysia
Airlines and Renong Berhad to prevent social problens which nay arise from
unenpl oynent and to soften their possible inpact on the country's econony.

He said that Mal aysia did not subscribe to Wstern views that ailing
conpani es shoul d be all owed to wi nd-up.

Dr Mahathir said those who | abell ed such assi stance as governnment bail -
outs were cluel ess on the neaning of the term and the reasons why the
conmpani es were facing financial problens.

He said conpanies |like Malaysia Airlines and Renong enpl oyed many peopl e
who woul d be affected if the Government did not step in.

Their closure would al so have an inpact on the econony, besides the
soci al problens that woul d ari se when workers becone j obl ess.

"(Assisting) Renong, Malaysia Airlines and others is sonething el se and
has nothing to do with corruption or nmoney politics. If the Governnent
doesn't care about what's going to happen to these conpanies, the victins
woul d not only be the "towkays' but also the workers."

"Therefore, as a Governnment sensitive to the plight of the people, it is
duty bound to help."

Dr Mahathir, who is also Finance Mnister, said this when replying to Dr
Tan Seng G aw ( DAP- Kepong) who wanted to know whet her corporate exercises
to help ailing conmpanies |ike Malaysia Airlines and Renong Berhad coul d be
consi dered as part of noney politics.

Chi ding quarters influenced by Western propaganda that no hel p shoul d be
extended to troubl ed conpani es, he said the Governnent was not selective
i n providing assi stance.

"W are responsible to the people and will provide hel p regardl ess of
who they are. Sone of these people are said to be aligned to certain
peopl e but we don't take things like that into consideration.”

The Prime M nister said these conpanies got into trouble not because
they were inefficient.

"Everyone experienced problenms during the (1997) financial crisis. | am
confident if the value of the US dollar is to drop by half, conpanies |ike
General Motors will also face probl ens.

"So no one can say that this (problens faced by Ml aysi an conpanies) is
caused by inefficiency."



Respondi ng to a suppl enmentary question fromDatuk Mustafa Ali (Pas-
Dungun) who clainmed the bail-outs had affected public sector expenditure,
Dr Mahathir felt the MP did not really understand what constituted a bail -
out .

He asked: "Wat will happen to the econony if these big conmpanies go
bankrupt. Wuld the effect be nuch better conpared to what the Gover nnent
has done?"

Dr Mahathir said the Government was not bailing out its cronies as
al | eged by Must af a.

He said cronyi smwas when | oggi ng concessions in Kel antan and Ter engganu
were given to certain people.

Turning the tables on Mustafa who narrated | mam Ghazali's views that two
aspects - just | eaders and honest businessnmen - were needed for the
devel oprment of a country, Dr Mahathir asked whet her | eaders who awar ded
ti mber concessions only to their friends could be regarded as havi ng acted
fairly.

"Al so, can these businessnen who managed to obtain the concessions after
their cronies assumed power in the State can be consi dered as honest?"

Dr Mahat hir advi sed Pas | eaders to | ook at thenselves first before
accusing others of ill practices.
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