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KAMPALA, Aug 19 (Bernanm) -- Uganda President Yoweri Miseveni has
criticisedthe Goup of Eight (&) industrialisedcountries for nmeeting
every year to "conspire howto rule the world" with selfish policies which
only enriched themsel ves at the expense of the Third Wrl d.

As a consequence of such detrinmental econom c policies against
devel opi ng countries, he said South-South countries were forced to neet
every year "not to conspiretorule, but just howto survive inthe world,"
he sai d when openi ng the d obal 2001 Smart Partnership I nternationa
Di al ogue here.

Mal aysi an Prime M nister Datuk Seri Dr Mahat hir Mohanmad, who is | eadi ng
a si zeabl e Mal aysi an del egati on here, was anong t he nore than 600
partici pants at the opening of the annual di al ogue which is being held for
the first time in East Africa. Southern African countries used to host the
di al ogue.

The Mal aysi an del egation i ncl udes Ener gy, Communi cations and Mul ti nmedi a
M ni st er Dat uk Amar Leo Moggi e, Rural Devel opnment M ni ster Datuk Azm
Khal i d, corporate chiefs, top governnment officials, academ cs, and nedi a
practitioners.

The smart partnership dial ogue, prenised on the policy of "prosper thy
nei ghbour", is a brainchild of Dr Mahathir and was first discussed at the
Langkawi I nternational Dial ogue in 1995.

Since then, the idea has caught on in Southern African countries with
del egates fromboth the public and private sector brainstornmng in an
informal setting to see how they could best co-operate in a "w n-wn"
situation.

Museveni said despite their rhetoric for global trade to be
I'i beralised, European countries, for instance, still adhered to
protectionist policies as evident by their provision of huge subsidies for
the agricul tural sector.

Thi s has hanpered agricultural countries such as Uganda fromexporting
their produce to Europe and ot her devel oped markets, he told his audi ence
at the Speke Resort in Munyonyo Village, some 15 kmfromthe Ugandan
capital

" Subsi di es nust be renpved for they are the biggest destabilising
factor to trade and foreign direct investnent," Miseveni added.

By not being able to sell to the rich countries, African nations woul d
be hard-pressed since they produced nore or | ess the sane goods and this
restricted their trade with each ot her, he said.

Thi s al so di scouraged i nvestors fromcomng to Africa, said the Ugandan
presi dent, who since 1986 has brought prosperity to his country with his
pro- busi ness policies.

Museveni, however, said that on their part, devel opi ng countries ought
toincreasetheir attractiveness to enhance foreign direct i nvestment,
whi ch was the thene for this year's dial ogue.

He cited how the econom es of Mal aysi a and Uganda were al nost alike in
t he 1960s, but today Mal aysia's per capita incone had risen to US$5, 000
(RML9, 000) while that of Uganda was | ess t han US$400 or | ess.

"What happened (to Uganda)?" he asked.

Museveni said the difference stemmed fromthe fact that Ml aysi a
under st ood t he i nportance of private sector-led growth with the gover nment
provi ding strong back up with pro-business policies which encouraged



foreign direct investnent.

"But in Uganda and el sewhere in Africa, nationalisation and governnents
whi ch di dn't under st and busi ness drove away i nvestors," he said.

Al so, "if you disappoint old investors, howare you going to attract
new ones?" he asked as he spoke in reference to the exodus of Asian
entrepreneurs fromUganda during the regi ne of deposed General 1di Anin
bet ween 1971 and 1979.

Museveni is now actively encouraging these Asi an entrepreneurs, nostly
of Indian origin, toreturnto Uganda as well as undertaking efforts to woo
i nvestors from el sewhere.

Commendi ng nul ti-racial Ml aysia for introducing soci o-econormic
policies which benefited all races, he said it was the practical
application of the smart partnership concept to resol ve raci al tensions of
the | ate 1960s.

"Why do we need to have wi nners and | osers? Wiy can't we have wi nners
and wi nners at the same tinme and avoid a situation that when thereis a
Wi nner, there nmust be a | oser," Miseveni asked.

The Ugandan | eader al so called on del egates not to treat the gathering
as a trade fair but take advantage of the smart partnership di al ogue to
establish national, regi onal and gl obal networking, whichinthelong run
woul d be benefical for business.

"Don't expect to nake noney this weekend," he cautioned.

O her | eaders attending the di al ogue are South Africa's President Thabo
Moeki, Tanzani a's Presi dent Benjam n Mkapa, President Bakili Ml uzi of
Mal awi , Mbzanbi que' s Presi dent Joaqui mChi ssano, Nam bi an Prinme M ni ster
Hage Gei ngob and Sudan's President Gen. Orar el -Bashir.
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