03/ 04/ 2001

UK oil sector reps to seek clarification fromPMon licence freeze

REPRESENTATI VES of the British oil and gas sector hope to neet Prine

M ni ster Datuk Seri Dr Mahat hir Mhanmad today to seek clarification on the
Governnent's decision to freeze the issuing of new licences to foreign

pet r ol eum product compani es.

"We are keeping abreast with things.

"W need to know t he new regul ati ons and how they will be inplenented...
as to whether they will bring any good to both parties,” said Sir Jereny
Hanl ey, a nenber of a British trade and i nvestnent m ssion which arrived
i n Kual a Lunpur yesterday.

Dorestic Trade and Consuner Affairs Mnister Tan Sri Mihyi ddi n Yassin
had announced the Governnent's deci sion | ast Wednesday. It took inmediate
ef fect and includes restricting the foreign conpani es from expandi ng their
retail operations in the country.

"W need to know everything. W will discuss it with the Ml aysi an
| eaders during a neeting tonorrow (today), especially with Prinme M nister
Dat uk Seri Dr Mahathir Mhanad," he told a press conference.

British Petroleum Esso, Mbil, Caltex and Shell are all in the m dst of
negotiating new contracts with their dealers, the terns bei ng proposed
have been vi gorously opposed by Petrol eumDi stributors Associ ation of
Mal aysi a and the Mal ay Petrol Kiosk Operators Association of Ml aysi a.

Most of the contracts had expired at the end of last nonth, but the oi
conmpani es are bound by law to continue to supply their products to the
di stributors.

The associ ations had expressed the hope that the i ssue would be resol ved
soon, saying if the negotiations collapse and nmenbers have to cease
operations, "there would be chaos" for notorists.
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