05/ 05/ 2001
Unconfirned i ncentives affect sal es

Ni chol as Mun

THE poor sal es performance of the Hone Oanershi p Canpai gn 2001 may be due
in part to the absence of a formal announcenent on the reinstatenent of
the incentives given during previous housi ng canpai gns.

SK Brothers Realty Sdn Bhd chi ef executive officer and HOC2001
organi si ng chai rman Charlie Chan said many buyers had deferred their
buyi ng decision as they preferred to wait.

This was so they could avail thensel ves of the incentives prom sed by
t he Governnent.

This anticipati on was based on a statenent by Prinme M nister Datuk Seri
Dr Mahat hir Mohanad's statenent on March 27 that the incentives offered
during previous housing canpai gns would be reinstated with i medi ate
effect.

However, no announcenent on the gazetting of the incentives had been
nmade to date.

This had | eft buyers and devel opers alike in a quandary as to when they
wi Il be inpl enented.

Buyers' hesitation to conmit thensel ves duri ng HOC2001 i s evi denced by
the fact that only 9.1 per cent (or 1,660 units) of the 18,290 units of
property of fered were sol d.

In terns of value, the total worth of the stock sold was RMR31. 47
mllion, representing 8.3 per cent of the total value of the properties
featured, which anbunted to RVM2.8 billion.

O the total nunber of properties offered, 17,500 units, or 95 per cent,
were in the residential category. The total worth of these units was
estimated at some RMR.5 billion, of which 9.1 per cent, or RW27.36, was
sol d.

Terrace houses proved to be the nost popul ar anong buyers and raked in a
total of RML27.5 million for participating devel opers.

On the ot her hand, condom niuns, which are fast becom ng the staple
of fering by developers in the | and-scarce Klang Vall ey, only brought in
RW28.95 million in sales.

The sal es performance of other |anded residential properties such as
bungal ows and sem -det ached houses could not match up to terraces, as
devel opers managed to sell only RML4.2 million and RVA. 4 m|lion worth of
each type respectively.

The sale of residential properties also reveal ed the potential of the
Sout hern Growt h Corri dor.

Chan said "the mpjority of the sales of double-storey terraces were in
Cheras and Serdang with apartnent sal es being predoninantly in Puchong"

G ven the fact that the canpaign was to encourage honme ownership nore
than anything el se, the sale of comrercial and industrial properties was
di smal .
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