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Uni versities can be the spawni ng ground to power know edge economny

Dr Koh Ai k Khoon

MASSACHUSETTS I nstitute of Technol ogy' s managenent professor Lester Thurow
in his new book Buil ding Wealth has given us an interesting insight into
the world's richest man and in the process encapsul ated the essence of the
k- econony or know edge econony.

In his words "The world's wealthiest man, Bill Gates, owns not hing
tangible - no land, no gold or oil, no factories, no industrial processes
and no arm es.

"For the first tine in human history, the world's wealthi est man owns
only know edge. "

Yes the key-word is know edge. It is the basis and foundation in the new
econony, sonetinmes call ed wei ghtl ess econony.

Franci s Bacon centuries ago had al ready asserted "Know edge i s Power".
Bacon's prophetic words becones all the nore pertinent today as the world
is shifting fromthe nmanufacturing econony of the 20th century to the
know edge econony of the new century.

In the new econony, hunman capital is paranmount. As pointed out by
Ri chard Crawford in his book In the Era of Hunan Capital, "During the
i ndustrial revolution, nachines replaced nmuscle power. In the evolving
know edge econony, nachi nes suppl enent human brai n power".

I n the manufacturing econony brought about by the industrial revol ution
in England, wealth is nmeasured in tangi bl e products.

In the process, we have in our mdst "oil magnate", "steel king", as the
newfound rich

They wi el ded consi derabl e i nfl uence and power.

Everyone knows the billionaires of the last half of the nineteenth
century - Rockefeller, Myrgan, Carnegie, Mllon. Few renenber the US
presidents of that era.

When we tal k about know edge, the institutions that come readily to mnd
are the universities. Know edge is their core business. In any canpus,
especially fromthe devel opi ng countries, we have the heavi est
concentration of know edge workers in the | and.

The canpus comuni ty houses a fornidable talent pool, ranging from
experts in rural economcs to gurus in managenment science.

Their knowl edge is first-hand derived fromtheir research. They create
and advance know edge and when the know edge is translated into products
or processes, it will help in a long way in boosting econom c growh and
t echnol ogi cal advancenent.

Silicon Valley and Route 128 in the US were spawned by sone
entrepreneurial academ cs fromStanford and MT.

A recent report showed that 73 per cent of private patents were based on
know edge generated by the universities and governnent |aboratories.

Scientists may be good at research but when it comes to the nitty-gritty
of comercialising their findings, they may not be that savvy.

As pointed out by Prine Mnister Datuk Seri Dr Mahathir Mhamad in his
address in conjunction with the silver jubilee cel ebrations of the
M ni stry of Science, Technol ogy and Environnment recently, the business
aspect shoul d be handl ed by ot her experts.

We have patent |awyers, experts in intellectual property rights and
venture capitalists.

Together with the scientists, they drive the k-econony. They are part
and parcel of our new corp of workers called the gold collar workers, a



far cry fromthe blue collar or white collar workers that we are used to
have in the ol d econony.
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