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Unsol d properties reached RVB.8b in 2000

UNSOLD properties inthe residential, industrial and comrercial sectors in
the country anbunted to RVP.83 billion at the end of | ast year, up 11.6
per cent fromthe first half of 2000, according to a Finance Mnistry
report.

Deputy Fi nance M ni ster Datuk Chan Kong Choy expects the unsold
properties situation to ease within the next few years.

Speaki ng at a news conference after |aunching 2000 Property Market
Report in Kuala Lunpur yesterday, he said the property overhang especially
in comercial and i ndustrial sectors, is worrying.

"Sone projects are still under constructi on and sonme have been approved
but have not taken off yet," he said.

Bank Negara Mal aysia, in its 2000 Annual Report, has estinmated that it
will take 5.3 years to fully utilise existing office space and 4. 3 years
for retail space

The assunption i s based on an average annual take-up rate of 479,000 sq
m for office space and 344,000 sq mfor retail space - an average for the
priod between 1992 and Sept enber 2000.

Chan said the ministry has asked financial institutions and | ocal
authorities to carefully study the feasibility of newprojects before
approving themso as to reduce property overhang and ensure only viable
proj ects are undertaken

The Governnent is also doing its best to address the overhang i ssue, he
said, citing stanp duty exenption on property transactions, wai ver on
processi ng fees and hi gher margi n of financing for house buyers - which
are part of the fiscal stinulus measures announced by Prine M nister Datuk
Seri Dr Mahat hir Mohamad | ast week.

He said details on the incentives are bei ng worked out and the mnistry
wi | | make an announcenent soon.

On the rel axation of Foreign Investment Comrittee's (FIC) rules on
foreign equity and property acqui sition, Chan said the mnistry has given
its input to the Econom c Planning Unit (EPU) in the Prime Mnister's
Depart nent.

The easing of FIC s rulings on foreign equity and property acquisition
is expected to hel p reduce property overhang i n the country because
currently, foreigners are only all owed to buy property priced RM50, 000
and above.

According to the property report, distressed prices and the underval ued
ringgit have made Mal aysi an commercial and office properties cheaper to
f orei gners.

The report said the comercial sector recorded an i ncrease of 25.35 per
cent in unsold shop units fromb5,989 units end-June to 7,507 units at the
end of Decenber.

The val ue of unsold units edged up 10.44 per cent fromRML.91 billion to
RV2. 11 billion

The unsol d properties in the sector |ast year was concentrated i n Johor
(2,274 units), Negeri Senbilan (1,123 units), Selangor (968 units) and
Penang (950 units). Most of the unsold properties were two- and three-
storey terraced units.

Mbder ate i ncrease was seen in vacant purpose-built office space at the
end of |ast year, with Kual a Lunpur registered the highest overhang (52. 67
per cent).



Littl e change seen in vacant retail space at the end of second hal f
2000, registering 2.29 per cent increase in space and a drop of 19.63 per
cent of value to RMLO.2 billion.

In the industrial sector, the nunber and val ue of unsol d properties rose
33.28 per cent and 74.16 per cent to 3,196 units (June 2000: 2,398 units)
and RML. 11 billion (2000: Rv640 million), respectively.

The popul ar terraced units in the sector continued to register the
hi ghest overhang with 1,573 units worth RM322 mi I lion, representing 49. 22
per cent of the total stock. Modst of the overhang stock were located in
Johor, Mal acca and Negeri Senbil an.

The report said unsold units in the residential sector increased by
12. 35 per cent fromJune 2000 to 51,348 units as end-Decenber, pushing the
overhang value in the sector fromRM350.91 million to RV6.61 billion

Terraced houses - the nost popul ar type of housing - formed the highest
nunber of unsold units in the residential sector with 20,743 units (40.4
per cent), followed by condom ni uns/apartnments with 8,676 units (16.9 per
cent). Nearly half of the unsold units were in Johor and Negeri Senbil an

Unsol d | owcost units in the country continued to rise from5,577 at the
end of June 2000 to 7,296 units end- Decenber.

According to the Mnister, the unsold | owcost units is not worrying as
sone of themare awaiting the signing of sal es and purchase agreenents
bet ween housi ng devel opers and buyers.

( END)



	Unsold properties reached RM9.8b in 2000 (NST 06/04/2001)

