18/ 04/ 2001

Up to workers whether to cut or maintain EPF contribution: PM

WORKERS can deci de whet her to reduce or maintain their current 11 per cent
contributionto the Enpl oyees Provident Fund (EPF), Prinme M nister Datuk
Seri Dr Mahat hir Mhamad says.

"If they don't |ike paying 9 per cent, then they can continue to pay 11
per cent. It isuptothem" he said, adding that this will allowthem
nmore roomto manage their own cashfl ows.

"They can even contribute nore than 11 per cent if they |ike, say 12 per
cent or nore. This is provided for in the EPF Act,” Dr Mahathir told
reporters after officiating at the fornmal openi ng of the I nternational
Islamic University (I1U) in Gonbak yesterday.

But he believes many workers will agree to a cut as they are al ready
saving a big sumwi th the EPF each nonth, considering the enpl oyers al so
make contributions for them

He was commenting on a statenent issued by the Prime Mnister's
Departnent yesterday to explain that workers have the option to reduce or
mai ntain their level of contributions to the EPF.

The Gover nment had on March 27 announced that workers' EPF contributions
woul d be cut tenporarily by 2 percentage points as part of a package of
fiscal neasures to pre-enpt the effects of a US econonic sl owdown.

Uni on | eaders wel comed t he decision, saying it reflects the Governnment's
pro-active stance.

"This clearly shows that the Governnment is pro-active as it is willing
tolistento the workers," said N Sivasubramani am president of the
Congress of Unions of Enpl oyees in the Public and Civil Services.

It is awsenove to all owworkers to deci de on how nuch they want to
save for the future, he said when contact ed.

Mal aysi an Trades Uni on Congress (MIUC), whi ch had threatened to picket
EPF of fi ces nationwi de to protest the EPF contribution cut, al so wel coned
the nove.

Its president, Senator Zainal Ranpak, said MIUC has found that the
majority of workers are against a reductionin their contributions tothe
EPF.

"If the Governnent wants to encourage the public to spend to stinmulate
t he donesti c econony, we suggest reviving the Special Relief Al owance of
RVbO for workers earning | ess than RML, 000 a nonth," he sai d.

Zai nal was referring to a RVMBO cost of living allowance which was
i ntroduced in 1974 by the then Prine Mnister Prime Tun Abdul Razak
Hussein to help tide | owincome workers over the deep recession then.

Turning to the i ssue of freedomof speech, Dr Mahathir said Mal aysi a
will not allowradicals to use press freedomto ruin the peace and harnmony
of the country.

"The opposition had posted on the Internet that killingneis halal...
that my blood is not Islamc. If we give such freedom they will wage war.

"We don't like this kind of freedomof the press," he said.
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