08/ 06/ 2001
US i nvestnents won't be hit

Ram an Sai d

KUALA LUMPUR, Thurs. - The arrest of four activists under the Internal
Security Act will not affect investment fromthe US, Deputy Prime M nister
Dat uk Seri Abdul | ah Ahnad Badawi sai d today.

Al t hough the US had stated its opposition to the detentions, he believed
their busi nessnmen woul d continue investing in Malaysia as both matters
were not rel ated.

"It is up to US investors. Both countries have had differences before
this but it has not in any way affected the i nvestnent sentinent anong
t hei r busi nessnen

"They continue to invest here and Mal aysia continues to have trade with
the US. This is a very healthy sign because it shows trade and investnent
are matters to be decided by businessnen while politics is left to
gover nnents. "

He was speaking after opening the 15th Industry Trade Fair Ml aysia (I TM
2001) at the Mnes International Exhibition Centre in Seri Kenbangan.

The Deputy Prine M nister was asked whether the "deep concern" expressed
by the US State Departnent over the detentions and Mal aysia's response
advising the US not to interfere could effect trade and investnent.

Abdul | ah, who is Hone Mnister, said he had net many US busi nessmen who
vi ewed Mal aysia as a good place to invest.

The four arrested under the | SA are Parti Keadil an Nasi onal vice-
president Tian Chua, its Youth chief Mohd Ezam Mohd Noor, Saari Sungib and
soci al activist H shanuddi n Rai s.

Abdul | ah was al so asked on runours that he might be appoi nted Finance
M ni ster to succeed Tun Dai m Zai nuddi n who resigned on June 1. He told the
foreign reporter who asked to direct the question to Prine M nister Datuk
Seri Dr Mahat hir Mhamad.

"Why don't you ask the PM? | don't have anything to do with appointnents
of Mnisters. | know nothing about who is going to be Daims successor..
the PMis now acting Finance Mnister."

On the candidate to succeed Dai mas Umo treasurer, Abdullah said the
post was al so now held by Dr Mahathir.

On a demand reportedly nade by the Abu Sayyaf group for a forner
Mal aysi an senator to negotiate for the rel ease of hostages held by them
Abdul | ah said there was no need for Ml aysia to get involved.

He said the Philippine Governnent was capabl e of handling the matter on
its own. "They are actively pursuing a solution to the matter now, so
there is no reason for us to be involved."

Earlier in his speech, Abdullah said trade fairs Iike | TM 2001 were an
ideal platformfor |ocal manufacturers to keep pace with the | atest
i ndustry and gl obal market devel opments and to conpl emrent CGover nnment
initiatives to promote and devel op stronger smal |l -and-mnmedi umenterprises.

He said SMEs played an inportant role in supporting nationa
i ndustrialisationefforts.

"The adverse inpact of the econom ¢ sl owdown on SMES and the
gl obal i sation of the world econony underscore the need for such
enterprises to becone nore resilient and conpetitive."

Abdul | ah said the Governnent woul d continue to provide support |ike
financial assistance, infrastructure facilities and support services in
strengt heni ng SMEs as a neans of encouragi ng donestic investnent.

He said industrial sites would continue to be provided at affordable



prices to SMEsS, adding that under the 8th Ml aysia Plan, RML31.9 million
had been all ocated as soft |oans to state econonic devel opment
corporations to devel op SME i ndustrial parks.
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